
Foi¾1MSHÇ: SUBMIT IN TRI 3ATE* Form approved.

WAw.mmW (Other instructit-i on Budget Bureau No. 42-R1425.

UNITED STATES reverse side)

DEPARTMENT OF THE INTERIOR 5. LEASE DESIGNÀÝÍOi ÀÑD

GEOLOGICAL SURVEY U-050E

APPLICATIONFOR PERMITTO DRILL,DEEPEN,OR PLUG BACK 6. IF INDIAN, ALLOTTEE OR

12. TYPE OF WORK

DRILL DEEPENO PLUG BACK O 7. UNIT AGREEllENT NA

b. TTPE OF WELL
- - -

On
LL

GASI.L
OTHER

ELE ATOUNLETIPLE 8. FARM OR LEASE ; TL rtTY UTA ,

2 NA.ilE OF OPERATOa BMG Federal "A"

TXO Production Corp. Attn: Paul Urban
9. WELL NO.

3. ADDRESS OF OPERATOR

1800 Lincoln Center Building, Denver, CO 80264 to. FIELD AND POOI., OR WILDCAT

4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.*) San Arrovo
At surface
25' FSL, 364' FWL, Section 9-T16S-R26E y 11. SECD

SB ME

At proposed prod. zone Dakota Sands: ', FSL, FEL, Sec.8-T16S-R26E Surface: Sec. 9-T16S-R26E

Total Depth: SL, FEL, Sec.8-T16S-R26E TD: Sec. 8-T16S-R26E

14. DISTANCE IN 31ILES AND DIRECTION FRO31 NEAREST TOWN OR POST OFFICE* 12. COUNTT OR PARISH 13. STATE

Approximately 41 miles NW of Mack, Colorado. Skand Utah
10. DISTANCE FROM PROPOSED* 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNED :

LOCATION TO NEAREST TO THIS WELL -.

PROPERTY OB LEASE LINE, FT. 650 ' 2560 320
(Also to nearest drig. unit line, if any)

18. DISTANCE FRO31 PROPOSED LOCATION* 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS ,

o'a°ÊÏEDS
OR

EO HDRS
S ,

C \IPLETED' 4113' 4600 ' TVD Rotary

21. ELEVATIONS (Show whether DF, RT, GR, etc.) 22. APPROI. DATE WORK WILL START*

5778' GR I January 15, 1983
23 PROPOSED CASING AND CEMENTING PROGItAM

SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITT OFCE3tENT

24" 16" Correente<i Tron 40' ? yar<18

11" 8 5/8" ?.4# 1150' 500 sacks

7 7/8" 4 1/2" 10.5# 53t/2 ' MD 250 sacks
¥b 4 0" TVD

TXO Production Corp. proposes to directionally drill the subject well using an angle

building rate of 2o/100 ' in accordance with the following table:

TVD Deviation Angle MD

Kickof f Depth 1400 ' 0 ' 0.0 1400 '

Angle Established 2·7ee'S38/' •3½'799O' 2 677
Initial Objective 4-306-'ý350' ++9t'ITŽ3.0' W 93 45-79 gg†'
Total Depth VG53 M 2ð07-O' 2 5° ØS ST

The initial target (Dakota Sands) is located 650 ' FSL and 650 ' FEL of Section 8. and

is planned with a 150' target radius to comply with applicable State spacing regulations.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRA31: If proposal is to deepen or plug back, give data on present productive zone and proposed new productive

zone. If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout

preventer program, if any.
24.

SIGNED
TITLEDiSt. Drilling Engineer oss. December 7, 1982

Ronald t. Dashnet
(This space for Federal or State office use)
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LE DistrictOil & Gas Supervisor
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CONDITy F AyySOVAL ATTACHED
NOTICEOF APPROVAL OPEKATOR G JC TL4A
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TXO Production Corporation
Well No. BMG "A" 1
Section 8, T. 16 S., R. 26 E.
Grand County, Utah
Lease U-05015-A

Supplemental Stipulations

1) Down hole logs will be run to obtain down hole position of well.

2) Drainage will be reopened as soon as drilling is completed to
reduce erosion to the location.

3) Same seed mixture as identified in the Surface Use Plan for
TXO Moxa #1 Well will be used.

4) Adequate and sufficient electric/radioactive logs will be run to
locate and identify anticipated coal beds in the Mesaverde. Please
also provide two copies of drilling logs. Casing and cementing
programs will be adjusted to eliminate any potential influence of
the well bore or productive hydrocarbon zones on the coal resource.
Surface casing program may require adjustment for protection of
fresh water



ADDITIOnnt STIPULATIONSFOR PRODUCTION-<ACILITIES

Your Application for Permit to Drill also included a submittal for production
facilities. These production facilities are approved for the lessee and his
designated operator under Section 1 of the Oil and Gas Lease with the
following conditions:

(1) The oil and gas measurement facilities must be installed on the
well location. The oil and gas meters will be calibrated in place prior -

to any deliveries. Tests for meter accuracy are to be conducted monthly
for the first three months on new meter installations and at least quarterly,
thereafter. Please provide this office with a date and time for the initial
meter calibration and all future meter proving schedules. A copy of the
meter calibration reports are to be submitted to the Salt Lake City District.
Oil and Gas Supervisor. Royalty payments will be made on all production .

volume as determined by the meter measurements or the tank measurements. All
measurement facilities must conform with the API standards for liquid
hydrocarbons and the AGAstandard for natural gas measurement.

(2) Gas meter runs for each well will be located within 500 feet
of the wellhead. The gas flowline will be buried from the wellhead to

.

the meter and 500 feet downstream of the meter run or any production
facilities. Meter runs must be housed and/or fenced.

(3) All disturbed areas not required for operations will be rehabilitated. ·

(4) All produced liquids must be contained including the dehydrator vent/
condensate line effluent. All production pits must be fenced.

(5) The well activity, the well status and the date the we1T is placed
on production must be reported on Lessee's Monthly Report of Operations,
Form 9-329.

(6) All off-lease storage, off-lease measurement, or commingling
on lease or off-lease must have written approval.

(7) All product lines entering and leaving hydrocarbon storage
tanks must be locked/sealed.

(8) You are reminded of the requirements for handling, storing, or
disposing of water produced from oil and gas wells under NTL-28.

(9) All materials, trash, junk, debris, etc. not required for
production must be removed from the well site and production facility
site at the completion of these operations.

(10) A copy of the Gas Sales Contract will be provided to this
office and the Royalt.y Accounting Department as directed.

(11) Construction and maiotenance for surface use approved under this
plan should be in accordance with the surface use standards as set forth in '

the BLM/GS Oil and Gas Brochure entitled, "Surface Operating Standards for Oil -

and Gas Exploration and Development." This includes, but is not limited to,
such items as road construction and maintenance, handling of top soil and
rehabilitation.

(12) "Sundry Notice and Reports on Wells" (form 9-331) will be filed for
all changes of plans and other operations in accordance with 30 CFR 221.58.
Emergency approval may be obtained verbally, but such approval does not waive
the written report requirement. Any additional construction, reconstruction,
or alternations of facilities, including roads, gathering lines, batteries,
measurement facilities, etc., will require the filing of a suitable plan and
prior approval by the



O
TXO PRODUCTION CORP.

1800 LINCOLN CENTER BUILDING
DENVER, COLORADO80264

TELEPHONE(303) 861-4246

December 7, 1982

Mr. Norm Stout
State of Utah
Division of Oil, Gas & Mining
4241 State Office Building
Salt Lake City, Utah 84114

Re: BMG Federal "A" #1
Surface: Section 9-T16S-R26E
T.D.: Section 8-T16S-R26E
Grand County, Utah

Dear Mr. Stout:

Enclosed please find one copy of the APD/MSUOP for the above-referenced well. Please
note that this is a directional drill proposal and that the footages at the proposed
production zone are 650' FSL and 650' FEL Section 8-T16S-R26E, with a 150' target
radius.

TXO Production Corp. requests an administrative spacing exception for this prospect,
pursuant to spacing order 149-1. The decision to locate this well where it is was based
on both topographic and geologic considerations. (See Exhibit 4 of the MSUOP.)

If you have any questions, please contact me at this office.

Very truly yours,

TXO PRODUCTION CORP.

Paul Urban
Environmental Scientist

PU/BS
Enclosure/as stated

DIVISIONOFf)!LGAS&



SUBMIT IN 'rRT TATE. Fodr a prr
No. 42-R1425.

(Other instruct an
Form 9-3310

reverse side)
inarma>

UNITED STATES
DEPARTMENT OF THE INTERIOR 5. LEASE DESIGNATION AND SERIAL NO.

GEOLOGICAL SURVEY U-05015

APPLICATIONFOR PERMITTO DRILL, DEEPEN,OR PLUG BACK 6. IF INDIAN, ALLOTTEE ORTEIBE NAME

la. TTFE OF WORK

DRILL DEEPENO PLUG BACK 7. UNIT AGREEMENT NAME

b. TTPE OF WELL
- - -

LL
WAELI.

UTHEE
ELE lOLLETIPLE 8. FARM OR LEASE NAME

2. NAME OF OPER.ATOR BMG Federal "A"

TKO Production Corp. Attn: Paul Urban Û. WELL NO.

3. ADDRESS OF OPERATOR

1800 Lincoln Center Building, Denver, CO 80264 io. FIELD AND POOI., OB WILDCAT

'Ê. IA)€ATIO3 OF WELI. (Regiort location clearly and in accordance with any State requirements.*) San Arro o
At surance

25 ' FSL 364 ' FWL Section -T16S-R26E 11. asc.. r., a.. n., on ama.
monocer AND SURVET OR ABEA

at pres..es proa..... Dakota Sands 650 FSL 650 ' FEL Sec.8-T16S-R26E Þurface• Sec. 9 R26E

Total Depth: ÌŸL TD i Sec 8-T16S-R26)
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST 10WW OR POST OFFICE* 12. COUNTT ATE

Approximately 41 miles NW of Mack, Colorado. Grand Jtah
10, DISTAsca smon raorosEo' 16. NO. OF ACBES IN LEASE 17. NO. OF ACRES ASSIGNED

Incatros to stangsr TO THIS WELL -.

PROFERTT OR I.EASE us.. Fr- 650 ' 2560 320
(Also to amaxwat drig. anit lime, if mars

18. DIRE15cE PROM TEOPOSED LOCATEDE* 1Û. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS ,

4113' 4600 ' TVD Rotary
21. Etzwarnoms (Show wha ber DF. RT, GR, etc.) 22. APPROI. DATE WORK WILL START*

5778' GR v I JannaTy 15, 1983
PROPOSED CASING AND CEMENTING PROGRAM

SIEE OF ROLE SIZE OF CASIN WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT

24" 16" Corregated Tron 60 ' 2 yards

11" 8 5/8" ?4# 1150' 500 sacks
7 7/8" 4 1/2" 10.5# 4916' MD 250 sacks

4600 ' TVD

TKO Production Corp. proposes to directionally drill the subject well using an angle
building rate of 2°/100' in accordance with the following table:

TVD Deviation Angle .
MD

Kickoff Depth 1400 ' O' 0 .0° 150 '

Angle Established 2782' 355' 28.5° 2842'
Initial Objective 4300' 1191' 28.5° 4575'
Total Depth 4600' 1353' 28.5° 491Œ' -

The initial target (Dakota Sands) is located 650 ' FSL and 650 ' FEL of Section 8 and
is planned with a 150' target radius to comply with applicable State spacing regulations.

IN ABOTE SPACE DESCRIRE PEOPOSED FROGRAx: H isroposal is to deepen or plug back, give datn on present productive zone and proposed new productive

zone. E proposal is to drill or deepen dixwelionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout

preventer program, if any.

BIGNED TFri ÛìSt. Drilling Engineer nar. December 7, 1982
nala . Dashner

(TMs space for Federal or State omce use)

PER3trT NO. APPROVAL DATE

APPRO
APFROVED BY TITLE

CONDITIONS OF APPROTAL. IF ANT : Olt, GAS, AN I 0 1992
DATE•
BY: OF

Att GAS&
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9-331 C ADDENDUM
BMG Federal "A" #1

Section 9-T16S-R26E
Grand County, Utah

1. SURFACE FORMATION: Mesaverde

2. ESTIMATED FORMATION TOPS:

Buck Tongue 450'
Castlegate 750' Depths given are true vertical depths
Mancos 950' (TVD)
Dakota Silt 4300'
Morrison 4500'
Total Depth 4600'

3. ESTIMATED DEPTH AT WHICH OIL, GAS, WATER OR OTHER MINERAL
BEARING ZONES ARE EXPECTED TO BE ENCOUNTERED:

Expected Gas Zone: Dakota 4300' (TVD)

Water may be encountered in the Mesaverde and Castlegaté formations.

4. DIRECTIONAL DRILL PROGRAM:

As indicated on Form 9-331C, TXO Production Corp. proposes to directionally
drill the subject well. Major depths and angles are listed below:

TVD Deviation Angle MD

Kickoff depth 1400' 0.0' 0.00 1400'
Angle established 2782' 355.0' 28.50 2842'
Initial objective 4300' 1191.0' 28.5° 4575'
Total Depth 4600' 1353.0' 28.5° 4916'

During kickoff, an angle building rate of 20/100' will be employed with surveys
to be taken at between 30 and 90 foot intervals as required by hole conditions.
When a total angle of 28.50 from vertical is established, the angle will be held
to the proposed TD of 4600' (TVD). The bottomhole target (Dakota sand group)
is located 650' FSL, 650' FEL of Section 8 and is planned with a 150' target
radius to comply with applicable state spacing regulations. Again, surveys
through this stage of the hole will be taken by hole conditions.

5. CASING PROGRAM AS PER FORM 9-331 C.

6. PRESSURE CONTROL EQUIPMENT:

A. After surface casing is set, a double ram-type blowout preventer with blind
rams and pipe rams, with minimum working pressure of 2000 psi (greater
than the anticipated bottomhole pressure of 1100 psi), will be installed. See
Exhibit



12. Productive zones will be perforated, tested and treated as necessary. Gas will
be flared during testing. Produced water will be contained in the unlined
drilling reserve pit. The extent of treatment of a zone (acidizing and/or
fracing) can only be determined after the zone has been tested. A completion
program will be furnished after drilling and



B. A choke control, fill and kill lines with minimum working pressure of 2000
psi will be installed.

C. A rotating pack-off head will be installed above the blowout preventer to
control flow while drilling with air.

D. The equipment in A and B will be pressure-tested to 2000 psi before drilling
surface pipe cement, and the blowout preventer will be tested for operations
daily and during trips.

7. MUD PROGRAM:

0'-300' Air or air mist. If necessary, will use spud mud at 8.8-9.2#/gal., vis.
28-32 see. API.

300'-TD Air or air mist. If necessary, will use aerated 3% KC1 mud at 8.6-
8.8#/gal., vis. 35-45 sec. API.

8. AUXILIARY EQUIPMENT:

A. A kelly cock will be used.

B. A float valve will be run in the drill string above the bit.

C. A sub with full opening valve will be kept on the derrick floor to stab into
DP when kelly is not in use.

9. CORING, LOGGING, TESTING PROGRAM:

A. No coring is anticipated.

B. Logging will consist of the following: DISFL-GR from surface to TD, SNP-
FDC-GR-CAL from TD to intermediate pipe; if logged wet, CNL-FDC-GR-
CAL.

C. No DST's are planned.

10. ABNORMAL CONDITIONS:

A. No abnormal pressures or temperatures are expected.

B. No hazardous gases such as H2S are expected.

C. While drilling with gas or air, return fluids will be directed through the blow
line to the reserve pit. All open fires or ignition sources will be prohibited
on location while gas or air drilling. A pilot flame will be maintained at
the end of the blow line (located 125' from the wellhead) to insure burning
of return gases that are combustible.

11. ANTICIPATED STARTING DATES:

Spud date January 15, 1983
Complete drilling January 30, 1983
Completed, ready for pipeline February 15,



TXO PRODUCTION CORP.
MULTIPOINT SURFACE USE AND OPERATIONS PLAN

DATE: December 6, 1982

WELL NAME: BMG Pederal "A" #1

LOCATION: 25' FSL, 364' FWL, Section 9-T16S-R26E, Grand County, Utah.

FEDERAL OIL & GAS LEASE NO.: U-05015

1. EXISTING ROADS

A. Proposed weH site as staked. Refer to Exhibit 2. The drill site for this
directionaHy-driHed weH has been staked 25' FSL and 364' FWL in
Section 9-T16S-R25E.

B. Route and distance from nearest town or locatable reference point to
where proposed access route leaves existing road: From Mack,
Colorado, proceed west 2.3 miles on State Highway 6 & 50 to Eight
Road in Colorado. Turn right on Eight Road and proceed north 2.7
miles. Turn left, remaining on pavement, and proceed west 3.0 miles
to a curve. Continue to follow the well-traveled and maintained road
northwest for 3.1 miles to a fork. Take the left fork and proceed 3.1
miles to a fork. Take the right fork (left fork continues up Jim
Canyon) and proceed up Prairie Canyon 1.8 miles to a fork. Take the
left fork and proceed up Cottonwood Canyon for 1.6 miles to the
proposed BMG Federal "A" #1.

C. Access route to location color coded in red and labeled. Refer to
Exhibit 3.

D. For development well, all existing roads within one mile color coded in
yellow. Refer to Exhibit 4.

E. Plans for improvement and maintenance of existing roads: The existing
roads should not require any upgrading. During wet periods some
maintenance may be necessary to allow passage by drillings rigs and
weH servicing vehicles. Dry periods may necessitate watering the road
to control dust.

2. PLANNED ACCESS ROAD

Show au necessary roads to be constructed or reconstructed: The proposed
BMG Federal "A" #1 wiH be drilled from an existing well pad. Consequently,
no new access wiH be required. A formal right-of-way for off-lease surface
use and the access road is included at the end of the



3. LOCATION OF EXISTING WELLS

Exhibit 6 is a one-mile radius locating and identifying the following:

A. Water Wells-None
B. Abandoned Wells-None
C. Temporarily Abandoned Wells-None
D. Disposal Wells-None
E. Drilling Wells-None
F. Producing Wells-TXO Moxa Federal #1, Sec. 9-T16S-R26E

Tenneco 4 State, Sec. 16-T16S-R26E
Palmer 15 Fed., Sec. 25-T7S-R105W

G. Shut-in Wells-None
H. Injection Wells-None
I. Monitoring or Observation Wells for Other Reasons-None

4. LOCATION OF EXISTING AND/OR PROPOSED FACILITIES

A. Exhibit 5 is a one-mile radius locating the following existing facilities
owned by the lessee/operator:

1. Tank Batteries-None
2. Production Facilities-TXO Moxa Federal #1, Sec. 9-T16S-R25E
3. Oil Gathering Lines-None
4. Gas Gathering Lines-None
5. Injection Lines-None
6. Disposal Lines-None

B. If new facilities are contemplated, in the event of production, show:

1. Proposed location and attendant lines in relation to the well pad.
Refer to Exhibit 6.

2. Dimensions of facilities: Refer to Exhibit 6.

3. The production facilities will include a production pit, a blowdown
pit, a production unit, a dehydrator and a metering facility.
These facilities will be painted either a dark green or light tan in
accordance with BLM-specified colors of the Book Cliffs area.
The facilities will be located as shown on Exhibit 6. The pit will
be located in cut, will contain all water production and will be
built in accordance with NTL-2B specifications. All connection
work will be done by an oil field service company using standard
oil field materials.

4. Protective devices and measures to protect livestock and wild-
life: The water production pit will be fenced with four strand
barbed wire to protect livestock and



5. LOCATION AND TYPE OF WATER SUPPLY

A. Location and type of water supply: Water will be obtained from West
Salt Wash in Colorado.

B. Method of transporting water: The water will be hauled in trucks by
a certified water hauler, along the routes shown in green on Exhibit 3.

C. If water well is to be drilled, so state: No water well is contem-
plated.

6. SOURCES OF CONSTRUCTION MATERIALS

A. Show information either on map or by written description: It is
anticipated that cuts on location will furnish sufficient quantities of
materials to construct a level location. Since the well is being drilled
on an existing pad, only minimal dirt work will be required. In order
to construct an adequate location, fill material will need to be placed
in the drainage to the west of the location. This material will be
removed immediately following drilling and completion operations.
Additional material, if needed, will be purchased from the dirt
contractor.

B. Identify it from Federal or Indian Land: All affected land is federal
and under the management of the Bureau of Land Management.

C. Describe where materials such as sand, gravel, stone and soil material
are to be obtained and used: Materials other than that supplied by cuts
on location should not be required to construct the pad. Approximately
5,470 cubie yards of material will be derived from cuts on location and
approximately 4,160 cubic yards of fill is needed. Refer to Exhibit 7b.

D. Show any needed access roads crossing Federal or Indian Lands: The
access road will cross BLM administered lands in Section 9-T16S-R26E.
Refer to Exhibit 4.

7. METHODS OF HANDLING WASTE DISPOSAL

A. Cuttings will be contained and disposed of in the reserve pit.

B. Drilling fluids will be contained and disposed of in the reserve pit.
While drilling with air or gas, a dust arresting system will be installed
on the blow line.

C. Produced fracing fluids will be directed to the reserve pit for
evaporation.

D. Sewage: A portable chemical toilet will be on location during opera-
tions.

E. Garbage and other trash will be placed in a trash bin and removed to
a sanitary landfill upon



F. Protective Devices: The flare pit (if necessary) will be fenced with 4strand barbed wire and flagged to protect animals. The drilling reservepit will be fenced on three sides during drilling, and on the fourth sideafter the rig moves off location.

G. Statement regarding proper cleanup when rig moves out. When the rigmoves out, all trash and refuse will be removed removed from thelocation and hauled to a sanitary landfill. All pits will be filled after
drying and the area restored as under Item 10 of this plan.

8. ANCILLARY FACILITIES

Identify all proposed camps and airstrips on a map as to their location, arearequired and construction methods: None planned.

9. WELL SITE LAYOUT ATTACHMENT AND PROPOSED RIG LAYOUT

A. Cross section of drill pad with cuts and fills: Refer to Exhibits 7a and7b.

B. Location of mud tank, reserve pit, trash bin, pipe racks and otherfacilities: Refer to Exhibit 7a.

C. Rig orientation, parking area: Refer to Exhibit 7a.

D. Statement regarding pit lining: Reserve pit will be unlined. However,if the sub-surface structure is too porous or is highly fractured, a fourinch layer of bentonite will be used as a lining for the pit.

10. PLANS FOR RESTORATION OF SURFACE

A. Backfilling, levelling, contouring, and waste disposal: Upon com-
pletion of the well, the site will be cleared of all debris and the mouseand rat holes filled. Fill material placed in drainage to west of pad willbe removed and the drainage channel reclaimed. The reserve pit willbe dried and backfilled. Disturbed areas of the pad not needed forproduction facilities will be graded to an appearance consistent withthe adjacent natural contours to the extent practicable. These areaswill then be covered with topsoil, disked and reseeded with a seedmixture recommended by BLM.

B. Prior to rig release, pits will be fenced and so maintained until cleanupcan be properly done.

C. If any oil is in the pit, it will be removed or overhead flagging will be
installed.

D. Timetable for commencement and completion of rehabilitation opera-
tions: Rehabilitation will commence when drilling operations arecompleted, approximately February 5, 1983, and will be completedwithin approximately one



11. OTHER INFORMATION

General description of:

A. Topography, soil characteristics, geologic features, flora, fauna: The
drill site is located in a confined canyon bottom. The soil in the area
consists of a silty loam. Vegetation is comprised of pinyon pine,
juniper, oak brush, sagebrush, herbs and native grasses and covers
approximately 50% of the ground. Animals include deer, small
mammals and birds.

B. Other surface-use activities and surface ownership of all involved lands:
The affected land is federally owned. The primary surface uses are oil
and gas production and ranching.

C. Proximity of water, occupied dwellings, archeological, historical or
cultural sites: There are no live streams in the immediate area. An
ephemeral stream flows through Cottonwood Canyon. An archeological
survey has been performed and the results forwarded to the Moab office
of the BLM.

12. LESSEE'S OR OPERATOR'S REPRESENTATIVES

Include the name, address and phone number of the lessee's or operator's
field representative who is responsible for assuring compliance with the
approved surface use and operations plan.

Ronald E. Dashner
District Drilling Engineer
TXO Production Corp.
1800 Lincoln Center Building
1660 Lincoln Street
Denver, Colorado 80264
(303) 861-4246 - Business
(303) 690-5658 - Residence

Comments regarding the content of this plan or arrangements for an on-site
inspection should be directed to:

Paul Urban
Environmental Scientist
TXO Production Corp.
1800 Lincoln Center Building
1660 Lincoln Street
Denver, Colorado 80264
(303) 861-4246 - Business
(303) 429-2908 - Residence

13. CERTIFICATES

The following statement is to be included in the plan and must be signed by
the lessee's or operator's field representative who is identified in Item No.
12 of the



I hereby certify that I, or persons under my direct supervision, have inspectedthe proposed drill site and access roads; that I am familiar with theconditions which presently exist; and that the statements made in this planare, to the best of my knowledge, true and correct; and, that the workassociated with the operations proposed herein will be performed by TXOProduction Corp. and its contractors, subcontractors in conformity with thisplan and the terms and conditions under which it is approved.

DATE: December 6, 1982
Ronald E. Dashner
District Drilling
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Reclaimed Reserve Pit
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BMG FEDERAL "A" #1

PRODUCTION FACILITIES Reclaimed Area

EXHIBIT 6 Scale: 1"=50'

1) Pits will be 10' x 10' x 6' deep and will be surrounded by fence.
2) Sacrificial magnesium anodes will be used, if necessary, to control corrosion.
3) All pipelines will be coated and wrapped, then buried.
4) A surface mounted high/low safety shutdown system will be installed.
5) The separator will be an ASME coded
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Application for Right-of-way
Under the

Federal Land Policy and Management Act

Serial Number
Date & Time Recorded

TXO Production Corp. hereby applies for rights-of-way across public lands
pursuant to Title V of the Federal Land Policy and Management Act of
October 21, 1976 (90 Stat. 2776; 43 U.S.C. 1761) (FLPMA), the Mineral
Leasing Act of February 25, 1920 (30 U.S.C. 185) as amended by the Act of
November 16, 1973 (87 U.S.C 576) and the regulations in 43 CFR Group 2800.
TXO Production Corp. agrees that the rights-of-way, if approved, will be
subject to the terms and conditions contained in the above authority.

TXO Production Corp. is qualified to do business in the State of Utah. The
Corporate Qualification Number for TXO Production Corp. registered with
the New Mexico State Office of the Bureau of Land Management, is NM-

43000.

This application is for rights-of-way for an access road (Section I) and a
driu site (Section H).

L ACCESS ROADS

a. The right-of-way will provide access to the well referenced in the
APD/MSUOP. Please refer to Map 1.

The existing road will not require upgrading. However, during wet periods
some maintenance may be required to allow passage by drilling rigs and well
servicing vehicles. Dry periods may necessitate watering the road to control
dust.

Further information regarding maintenance of the access road may be found
in the APD/MSUOP (see Sections 2 and 10).

b. The requested right-of-way is located in Grand County, Utah .

Legal description follows:

Section 9 -T 16S -R 26E

e. The total length of the requested right-of-way is 25 feet. A check for
$ 70.00 wiH be submitted during the surface inspection of the well and
right f-way route. The check includes $50.00 for the filing fee and
$20.00 for the monitoring fee.

d. TXO Production Corp. is exempt from rental payment for access roads per
43 CFR



II. DRILL SITE

a. The right-of-way will be utilized for the purpose of drilling a well from an
existing well pad. Please refer to Map 1 .

The amount of off lease disturbed area will be approximately 2 acres.
This drill site will be constructed, maintained and rehabilitated in accordance
with the guidelines of the Multipoint Surface Use and Operations Plan.

The proposed drill site has a projected useful life of 30 years or until the
project reservoir is fully depleted. Facility life can be increased to exceed
the 30-year period if purchase contracts are renegotiated to provide
additional reserves. TXO Production Corp. requests the grant of right-of-
way for a period of 30 years with the right of renewal clause.

b. The requested right-of-way is located in Grand County, Utah .

Legal description follows:

Section 9 -T 16S -R 26E

c. The total area of the requested right-of-way is 2 acres. A check for
the required fees will be submitted during the surface inspection for the well
and right-of-way routes.

I hereby certify that I am of legal age and have the authority to execute right-of-
way applications for TXO Production Corp., that TXO Production Corp. is
authorized to do business in the State of Utah and that I have personally examined
the information contained in the application and believe that the information
submitted is correct to the best of my knowledge.

Date December 6, 1982 C
Charles K. Curlee
Environmental
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December 10, 1982

TXO Production Corp/
Attn: Paul Urban
1800 Linooln Center Building
Denver, Colorado 80264

RE: Well No. BMGFed. A #1
SESE Sec. 8, T.16S, R.26E
Grand County, Utah

Gentlemen:

Insofar as this office is concerned, approval to drill the above referred to
well is hereby granted in accordance with the Order issued in cause No. 107-)

dated Rettuary 11, 1965. Directional survey data must be submitted at time of
completion.

Should you determine that it will be necessary to plug and abandon this well,
you are hereby requested to immediately notify the following:

RONALDJ. PIRTTI - Engineer CLEON B. PEIGHT - Director
Office: 533-5771 OR Office: 533-5771
Home: 571-6068 Home: 466-4455

Enclosed please find Form OGC-8-X, which is to be completed whether or not
water sands (acquifiers) are encountered during drilling. Your cooperation in
completing this form will be appreciated.

Further, it is requested that this Division be notified within 24 hours after
drilling operations commence, and that the drilling contractor and rig number be
identified.

The API number assigned to this well is 43-019-31023.

Sincerely,

Norman C. Stout
Administrative Assistant

NCS/as
cc: MMS



011 and Gas Operations
2000 Administration Building

1745 Nest 1700 South
Salt Lake City, Utah 84104

December 13, 1982

Texas 011 and Gas Corporation
1800 Lincoln Center Building
Denver, Colorado 80264

Re: San Arroyo Field Ve11s
Grand County, Utah
Moss Federal Ngg.]
Section 9, T.168., R.26E. and
BMG Federa1 "A" No. 1,

A review of our files discloses that they do not contain a copy of the
directional survey for the Moza Federal No. 1, Section 9, T.16S., R.26E.
It is necessary that you furnish this office with a copy of the direc-
tional survey no later than December 23, 1982 and prior to any approval
of the BMG Federal "A" No. 1, Section 8, T.168., R.26E.

Using the coordinates presented by you for both wells it can be shown
that the horizontal distance between the referenced locations is 1643
feet at the top of the Dakota formation.

Since this distance is less than the 2500 feet specified in State of
Utah spacing order Cause 107-1 it will be necessary that your app11-
cation for the BMG Federal "A" No. 1 be modified to conform to the
requirements of said cause.

Sincerely,

(ORIG. SGD.) W. P. MARTENS
DrillingUnit Supervisor

E. N. Guynn
District Oil and Gaa Supervisor

bec: 2 wells f iles
State of Utah



STATEOF UTAH Scott M. Matheson, Governor
NATURALRESOURCES& ENERGY Temple A. Reynolds, Executive Director
Oll, Gas & Mining Cleon B. Feight, Division Director

4241 State Office Building • Salt Lake City, UT84114 • 801-533-5771

December 15, 1982

TXO Production Corporation
Attn: Paul Urban
1800 Lincoln Center Building
Denver, Colorado 80264

RE: Well No. BMGFed. A #1
SESE Sec. 8, T.16S, R.26E
Grand County, Utah

Dear Mr. Urban:

The above referenced well was permitted in error, which permit is
hereby rescinded. Regrettably, producing zone location of the Moxa
Federal #1 (Sec. 9, T.16S, R.26E) was not properly noted upon receipt
of the completion report, and the error in approving the BMGFederal
A #1 was based upon the producing zone location shown on the Moxa Federal
#1 Application for Permit to Drill.

You may choose to appear before the Board for request to drill BMG
Federal A #1 as an exception location to Cause No. 107-1 dated February 11,
1965, if the drilling site cannot be relocated.

Please accept our apologies.

Respectfully,

orman C. Stout
Administrative Assistant

NCS/as

Board/Charles R. Hendelson. Choirmon • John L Bell • E. Steele Mcintyre • Edward T. Beck
Robert R. Norrnon • Morgoret R. Bird • Herm Olsen

on equoi opportunity emplog · pleose recycle



Form 9-331
Form Appro d.Dec. 1973
Budget Bureau No.42-RI424UNITED STATES 5. LEASE

DEPARTMENT OF THE INTERIOR U-05015
GEOLOGICALSURVEY 6. IF INDIAN, ALLOTTEddn'ha-AAé-D ^6

SUNDRY NOTICES AND REPORTS ON WELLS 7.
UNIT-AGREEMENT

NAME
(Do not use this form for proposals to drill or to deepen or plug back to a different ¯ ¯ ¯

--

reservoir. Use Form 9-331-C for such proposais) '
8. FARM OR LEASE NAME

1. oil gas BMG Federal "A"well wen Ë other 9. WELL NO.
2. NAME OF OPERATOR

TXO Production Corp. Attn: Paul Urban 10. FIELDOR WILDCATNAME
3. ADDRESS OF OPERATOR San APPOyO1800 Lincoln Center Bldg., Denver, CO 80264 11. SEC., T., R., M., OR BLK. AND SURVEY OR4. LOCATION OF WELL (REPORT LOCATION CLEARLY. See space 17 AREA Surface: Sec. 9-168-26E

below.) T.D.: Sec. 8-16S-26E
AT SURFACE:25' FSL 364' FWL Sec. 9-16S-26E 12. COUNTY OR PARISH 13. STATEAT TOP PROD. INTERVAL:650' FSL 1242' FEL Sec. 8 Grand UtahAT TOTAL DEPTH.153' FSL 1506' FEL Sec. 8-168-26E

14. API NO.
16. CHECK APPROPRIATE BOX TO INDICATE NATURE OF NOTICE,

REPORT, OR OTHER DATA
15. ELEVATIONS (SHOW DF, KDB, AND WÑ

5778' GRREQUEST FOR APPROVAL TO: SUBSEQUENT REPORT OF:
TEST WATER SHUT-OFF
FRACTURE TREAT
SHOOT OR ACIDIZE
REPAIR WELL

(NOTE: Report results of multiple completion or zonePULL OR ALTER CASING change on Form 9-330.)MULTIPLE COMPLETE
CHANGE ZONES
ABANDON*
(other) Change Directional Drill Program

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates,including estimated date of starting any proposed work. If well is directionally drilled, give subsurface locations andmeasured and true vertical depths for all markers and zones pertinent to this work.)*

Proposed Casing and Cementing Program
Size of Hole Size of Casing Wt. per Foot Setting Depth Qty of Cement

24" 16" Corrugated Iron 40' 2 yards
11" 8 5/8" 24# 1150' 500 sacks7 7/8" 4 1/2" 10.5# 5342' MD 250 sacks

4650' TVD

Please see attachment for directional drill program.

Subsurface Safety Valve: Manu. and Type
... Set @ Ft.

18. I hereby certify at the foregoing is true and correct

SIGNED TIT, FDist. Drilling Mgr- DATE (ISOUSE ÍÛt ÛÛÔRnneld F Deshner
(This space for Federal or State office use)

APPROVED BY TITLE DATECONDITIONS OF APPROVAL, IF ANY:

*See Instructions on Reverse



TXO Production Corp.
Sundry Notice Attachment

Date: January 10, 1983
Well Name: BMG Federal "A" #1
Lease No.: U-05015
Location: Surface: 25' FSL, 364' FWL Section 9-16S-26E

At Proposed Production Zone: 650' FSL, 1242' FEL Section 8-168-26E

At Total Depth: 753' FSL, 1506' FEL Section 8-168-26E

1. TXO Production Corp. proposes to directionally drill the subject well using an
angle building rate of 20/100' in accordance with the following table:

Horizontal
TVD MD Deviation Angle

KickoffDepth 1400' 1400' 0.0' 0.0o
Angle Established 3381' 3588' 795.0' 43.45o

Initial Objective 4350' 4929' 1723.0' 43.450
Total Depth 4650' 5342' 2007.0' 43.45o

2. The initial, or proposed production, target (Dakota Sands) is located 650' FSL,
1242' FEL of Section 8-T16S-R26E and is planned with a 150' target radius
to comply with applicable State spacing



O
TXO PRODUCTIONCORP.

1800 UNCOLNCENTERBUILDING
DENVER,COLORADO80264

TELEPHONE(303) 861-4246

January 24, 1983

Utah Division of Oil, Gas & Mining
4241 State Office Building
Salt Lake City, Utah 84114

Attention: Norm Stout, HOLDING FILE

Re: BMG Federal "A" #1
Grand County, Utah

Gentlemen:

Please find enclosed an original and two copies of an Application for Permit to Drill
the above-referenced well. An entire application package for this well was submitted
to your office on December 7, 1982. On December 15, 1982 your office denied
approval of this application because the proposed downhole location was too close to
the existing Moxa Federal #1 well. The enclosed application reflects a new downhole
location for the proposed BMG Federal "A" #1. Since the surface location has not
changed, I am assuming that you can use the survey plats and Multipoint Surface Use
and Operations Plan previously submitted for any information you may need associated
with this application.

Due to the topographic constraints in the area and the limitations associated with
directional drilling, we were not able to locate the downhole location of this well more
than 2500' from the Moxa Federal #1. Consequently, TXO Production Corp. requests
an administrative exception for this prospect.

If you have any questions, please contact me at this office.

Very truly yours,

OD P.

Paul Urban
Environmental Scientist

EnUc/loSsures/as
stated

.
DIVISIONOF



FormattE SUBMIT IN PLICATE* Form approved.
(May Im

(Other instructions on Budget Bureau No. 42-R1425.

UNITED STATES rever=••m••

DEPARTMENT OF THE INTERIOR a. Lua..ossiosarros ax.....se so.
GEOLOGICAL SURVEY U-05015

APPLICATION FOR PERMITTO DRILL,DEEPEN,OR PLUG BACK 6. IF INDIAN. ALLOTTEE 08 TRIBE NAME

12. TYPE OF WORK "" • •

DRILL DEEPENO PLUG BACK O ' """ ^GREE3IENT NAME

b. Tirs or wtLL
OIL GAS SINCLE 3fULTIPLE 6. FARM UB LEASE NAMEWELL M WELL GTITEIL ZONE 7.ONE

2. x.use or ore..sto.
BMG Federal "A"TXO Production Corp. Attn: Paul Urban Û. WELL NO.

3. ADomess of OPERATom

1800 Lincoln Center Building, Denver, CO 80264
__

to. FIELD AND POOL, OR Wit.DCAT
4. Loc.arsom or WELL (Report Incation clearly and in accordance with any State requirements.•)

At war.ace San Arrovo
25' FSL, 364' FWL, Sec. 9-T16S-R26E 11. CD ST., R., \ OE BI.A

aso......a,..a.,o.650' FSL, 1242' FEL, Sec. 8-T16S-R26E Surface:See. 9=·i6S-26E
At T.D.: 753' FSL, 1506' FEL, Sec. 8-T16S-R26E T.O.; See. 8-168-26E

14. DIsr.LTCE IW MILES AND DIRECTION FROSI NEAREST TOWN OR POST OFFICE* 12. COUNTT OR PARISH I 13. STATE

Approximately 41 miles northwest of Mack, Colorado• Grand tah10. DISTASct FROM PRO USED* 16. NO. OF ACBES IN LEASE 17. NO. OF ACRES ASSIGNEDLOCAT2ON T NEAAEST TO THIS WELL --PROPERTY OR LEASE LINE, FT.
(Alee to nearest drlg. unit line, if any, 650 2560 - $20

18. Disraste FroM PP.OPOSED LOCATION* 1Û. PROPOSED DEPTII 20. ROTARY OR CABl.E TOOLS ,TO NCAugi:ST WELL. DRILLING, CONIPLETED.
OR AFP11ED FOR. UN THIS LEASE· "· 4600' TVD Rotary

'
21. ELEVATiexs (Show whether DF, RT, GR, etc.) 22. APPROI. DATE WORK WILL START*

5778' GR I Febt , 1983
PROPOSED CASING AND CEMENTING PROGItA3[ /

SIEE Ør ŒIOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH Q CEstENT

841 16" Corrugated Tron 40' ? yards e
11" 8 5/8" 24# I 1150' 500 sa
7 7/8" 4 1/2" 10.5# 5342' MD 250 sa

4650 TVD

TXO Production Corp. proposes to directionally drill the subject wel an ngl ing
rate of 2°/100' in accordance with the following table:

Horizontal
TVD MD Deviation Angle

Kickoff depth 1400' 1400' 0.0' 0.00
Angle established 3381' 3588' 795.0' 43.450
Initial objective 4350' 4929' 1723.0' 4-3.45
Total Depth 4650' 5342' 2007.0 43.450

The initial, or proposed production, target (Dakota Sands) is located 650' FSL, 1242' FEL
of Section 8-T16S-R26E and is planned with a 150' target radius to comply with .State
spacing regulations.

IN Azota sr.ace Gescazzz raornsED ProcnA3x : If proposal is to deepen or plug back, give data on present productive zone and proposed new productlyezone. If prnymai i< to driH or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowoutprettet•r program, if any.

SIGXD ITLE District Drillin Manager o January 24. 1983Pons <i F TWhner
(This space for Federal or titute edice useg

PERMIT To APPROVA

OF UTAH DIVISI OF
F .4PPROV4L. W ANY:

TITLE

IL, UAS, AND
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AUTHENTICATELEASE ANDOPERATORINFORMATION
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UNIT
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January 26, 1983

I
I RIO Production Corporation

Attn: Paul Urban
1800 Lincoln Center Bulameng
Denver, Colorado 80264

RE: We11 No. 1 BMGPederal "A"
SBSE Soc. 8, T.168, R.26E
Grand County, Utah

Gentlemen:

Insofar as this office is concerned, approval to drill the above referred to
gas we11 is hereby granted in accordance with the Order issued in Cause No. 107-1
dated February 11, 1965. Directional survey data must be bubmitted at time of
completion.

Should you determine that it will be necessary to plug and abandon this well,
you are hereby requested to immediately notify the fo11owing:

RONALDJ. FIRTH - Engineer CLEONB. PEIGHT - Director
Office: 533-5771 OR Office: 533-5771
Bone: 571-6068 Home: 466-4455

Enclosed please find Porm OGC-8-X, which is to be completed whether or not
water sands (acquifiers) are encountered during drilling. Your cooperation in
completing this form will be appreciated.

Purther, it is requested that this Division be notified within 24 hours after
drilling operations commence,and that the drilling contractor and rig number be
identified.

The API number assigned to this well is 43-019-31031.

Sincerely,

Norman C. Stout
Administrative Assistant

NCS/as
cc: 011 4 Gas Operations
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N 0 T I CE OF SPUD
"

Company: Tg )

Caller:
.

Phòne: 275 - G(- epaq/h

Well Number: /Sf //- /

Location: Jf / / - /GG - 2(

County: þá-o State: / 7"

LeasËNumber: 1 - OSW/ '

Lease Expiration Date:

Unit Name (If Applicable):

Date & Time Spudded: 1- <¾-fL fif'???/

Dry Hole Spuddg/

Details of Spud (Hole, Casing, Cement, etc.) |7 gi 643'

Rotary Rig Name & Number: 4,tea Ÿ

Approximate Date Rotary Moves In: 7- 77- go

F 0 LL 0 W W I TH SUNDRY NOT I CE

Call Received By:

Date: '7- p- yö /Mo gy



DIVISIONOFOIL,GASANDMINING

SPUDDINGINFORMATION

NAPEOFCŒPANY:TXO PRODUCTION CORPORATON

WElL NAFE: BMGFEDERAL "A" # 1

SECTIONENSW 9 IOWNSHIP 16S RANGE 26E COUNTY GRAND

DRILLINGCONTRACTORVECO

RI6# 8

SPÐDO: DATE 7-21-83

IIME 11PM

ÑOW ROTARY

DRILLINGWILLCOMMENCE

REPORTEDBY BRUCE WRIGHT

TELEPHONEg 303-861-4246

DATE 7-22-83 SIGNED



Form 9-331
-' Form Approved.

Dec. 1973 Budget Bureau No.42-RI424
UNITED STATES 5. LEASE

DEPARTMENT OF THE INTERIOR U-05015
GEOLOGICAL SURVEY 6. .IF INDIAN, ALLOTTEEOR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS 7. UNIT AGREEMENT NAME
(Do not use this form for proposals to drill or to deepen or plug back to a different
reservoir. Use Form 9-331--C for such proposals.)

8. FARM OR LEASE NAME
1. oil gas BMG FEDERAL "A"

. well well other 9. WELL NO.
2. NAME OF OPERATOR #1

TXO Production Corp. 10. FIELD OR WILDCAT NAME
3. ADDRESS OF OPERATOR San Arroyo

1800 Lincoln Cntr. Bldg. , Denver, Co. 80264 11. SEC., T., R., M., OR BLK. AND SURVEY OR
4. LOCATION OF WELL (REPORT LOCATION CLEARLY. See space 17 AREA Surf: 9-16S-26E

below.) TD· 8-16S-26E
AT SURFACE: 25' FSL, 364' WL - Section 9 12. COUNTY OR PARISH 13. STATEAT TOP PROD. INTERVAL: 650' FSL, 1242' FEL, Sec 8 Grand UtaffAT TOTAL DEPTH: 753' FSL, 1506' FEL, Section 8 14. API NO.

16. CHECK APPROPRIATE BOX TO INDICATE NATURE OF NOTICE. 43-019-31031
,REPORT, OR OTHER DATA 15. ELEVATIONS (SHOW DF, KDB, AND WD)

5778' GLREQUEST FOR APPROVAL TO: SUBSEQUENT REPORT OF:
TEST WATER SHUT-OFF
FRACTURE TREAT
SHOOT OR ACIDIZE
REPAIR WELL Repo ltiple completion or zonePULL OR ALTER CASING tiang Form 9-330.)
MULTIPLE COMPLETE
CHANGE ZONES
ABANDON*
(other; spudding X

DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates,including estimated date of starting any proposed work. If well is directionally drilled, give subsurface locations andmeasured and true vertical depths for all markers and zones pertinent to this work.)*

The above well was spudded @11 PM on 7/21/83. The drilling contractor is
Veco Drilling, Inc., Rig #8.

Subsurface Safety Valve: Manu. and Type - Set @ Ft.

18. I hereb that the fo egoing is true and correct

SIGNED TITLE PetrOleum Engineer DATE 7/25/83
P Prnre Wrisbr /

(This space for Federal or State office use)

APPROVED BY . TITLE
__ DATE

CONDITIÒNS OF APPROVAL, IF ANY:

*See Instructions on Reverse



Form 9-331 Form Approved.
Dec. 1973 Budget Bureau No.42-R1424

UNITED STATES 5. LEASE
DEPARTMENT OF THE INTERIOR U-05015

GEOLOGICAL SURVEY 6. .IF INDIAN, ALLOTTEEOR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS 7. UNIT AGREEMENT NAME
(Do not use this form for proposals to drill or to deepen or plug back to a different
reservoir. Use Form 9-331-C for such proposals.) 8. FARM OR LEASE NAME

1. oil gas BMGFEDERAL"A"
. well well other 9. WELL NO.

2. NAME OF OPERATOR (1
TXD Production Corp· 10. FIELD OR WILDCAT NAME

3. ADDRESS OF OPERATOR San Arroyo
1800 Lincoln Cntr. Bldg. , Denver, Co. 80264 11. SEC., T., R., M., OR BLK. AND SURVEY OR

4. LOCATION OF WELL (REPORT LOCATION CLEARLY. See space 17 AREA Surf: 9-165-26E
below.) TD· 8-165-26E
AT SURFACE: 25' FSL, 364' WL - Section 9 12. COUNTY OR PARISH 13. STATE
AT TOP PROD. INTERVAL: 650' FSL, 1242' FEL, Sec 8 Grand Utain'AT TOTAL DEPTH: 753' FSL, 1506' FEL, Section 8 14. API NO.

16. CHECK APPROPRIATE BOX TO INDICATE NATURE OF NOTICE. 43-019-31031
,

REPORT, OR OTHER DATA 15. ELEVATIONS (SHOW DF, KDB, AND WD)

REQUEST FOR APPROVAL TO: SUBSEQUENT REPORT OF:
5778' GL

TEST WATER SHUT·OFF Ü
FRACTURE TREAT O O
SHOOT OR ACIDIZE
REPAIR WELL O O (NOTE: Report results n or zone
PULL OR ALTER CASING cha For
MULTIPLE COMPLETE
CHANGE ZONES
ABANDON*
(other) spudding X

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates,
including estimated date of starting any proposed work. If well is directionally drilled, give subsurface locations and
measured and true vertical depths for all markers and zones pertinent to this work.)*

The above well was spudded @11 PM on 7/21/83. The drilling contractor is
Veco Drilling, Inc., Rig #8.

DIVISIONOF

Subsurface Safety Valve: Manu. and Type Set @ Ft.

18. I hereb rti that the fo egoing is true and correct

SIGNED TITLE PetrOleUIII Engineer DATE 7/25/83
P rnre Wright t7

(This space for Federal or State office use)

APPROVED BY TITLE _ DATE
CONDITIÒNS OF APPROVAL, IF ANY:

*See Instructions on Reverse Side



B. J. HUGHE , INC. . CEMENTING SERVICE REPOR
GRANDJUNCTION ,

245-2906 HUGHESTOOL COMPANY

Onte Hole Size:

WELL DADeAth:

Company Casing Size: Wt. Depth

Well No
DIg. Fluid Type N ' Wt.

Service Ticket No
SConteroCcrcirs:

Formation CEMENT DATA

County SANCO
Cu

FEDSx. CEMENT MIX CUFF WT.

stat. W†,4 ày i.¡y¡ ay .t is.g
BJ Service Foreman

Company Representative

REMARKS: Volume of Displacement Bbl.

Cement Circulated Bbis.

Circulation During Job?
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TEXAS OIL & GAS PRODUCTION CORP.
BMG FEDERAL "A" #1

SECTION 9 - T16S - R26E
GRANDCOUNTY, UTAH

FORMATIONTOPS

FORMATION MEASURED DATUM TVD DATUM
DEPTH DEPTH

MESAVERDE SURFACE +5793

BUCKTONGUE 402' +5391 402' +5391

CASTLEGATE 777' +5016 774' +5019

MANCOS 971 ' +4822 960 ' +4833

MANCOS"B" 1584' +4209 1576' +4217

MANCOS"B" BASE 2475' +3318 2282' +3511

FRONTIER 4367' +1426 4015' +1778

DAKOTASILT 4664' +1129 4270' +1523

DAKOTA 4734' +1059 4329' +1464

MORRISON 4930' + 863 4508' +1285

TOTALDEPTH 4992' + 801 4563'



TXO PRODUCTION CORP.

O 1800 LINCOLN CENTER BUILDING
DENVER, COLORADO 80264

TELEPHONE (303) 861-4246

August 11, 1983

STATE OF UTAH
DIVISION OF OIL, GAS, & MINING
4241 State Office Building
Salt Lake City, Utah 84114

Attn: Mr. Cleon B. Feight
Director

RE: BMG FEDERAL "A" #1
Surf: Section 9-T16S-R26E
TD: Section 8-T16S-R26E
Grand County, Utah

Dear Mr. Feight:

Please find enclosed two (2) copies of Form 9-330,
"Well Completion or Recompletion Report and Log", and Form
9-331, "Sundry Notices and Reports on Wells", for the above
referenced well. Also find enclosed copies of the well
history, cementing report, and directional surveys.

If there are any further requirements concerning this
well, please contact me at this office.

Sincerely,

TXO PRODUCTION CORP.

R. Bruce Wright
Petroleum Engineer

RBW/dek





WELL NAME: BMGFederal "A" #1 PTD: 5340'
AREA: San Arroyo ELEVATIONS: 5778' GL
LOCATION: Section 9, T163-R26E CONTRACTOR: Veco #8
00UWTY: Grand AFE RUMBER: 830605
STATE: Utah LSE NUMBER: 94288
FOOTAGE: 25' FSL & 364' FWL TXOWI: 50%

*********W¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾NNNANNNNNNN*******¾¾*********WW

APCOT FINADEL JOINT VENTURE Just Mail
American Petrofina, Inc.
P. O. Box 2159
Dallas, Texas 75221
Attn: James H. Henderson

MARTIN OIL COMPANY Daily Call
2323 S. Wadsworth Blvd. Weekly Mail
Denver, Colorado 80227
Attn: Kathy Reilly
Phone: (303) 988-3500

**¾¾¾ë¾¾N¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾NNNNNNNNR¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾

07/22/83 40' (40'), WOC& NU. Surf. Dust 100#. Spudded 17-1/2" conductor
hole @ 11 PM on 7/21/83. Ran 1 jt 13-3/8" 61#, K-55, Sr&C (40'), omtd
w/ 44 sxs pre-mix. DW: 33,850. CW: 33,850. DD 1.

07/23/83 292' (252'), survey. Mesaverde. Mist 100#. Hole began getting wet @
125'. Went to air mist, resumed drlg. DW: 11,150. CW: 45,000.

07/24/83 691' (399'), TIH for bit. Mesaverde. Mist 260#. Drld to 606'.
TOOH. PU bit #3, navidrill & 2-1/20 bent sub & TIH. Drld to 691'.
TOOH. Bit was gauged 8-6-I. PU bit #2, near-bit IBS, & drill string.
TIH. Attempt to drill for 1/2 hr. No progress. TOOH. Bit left in
hole. TIH w/ DC's open-ended to attempt to screw into bit. DW:
14,045. CW: 59,045. DD 3.

MD DEV COURSE TVD VERTICAL HORIZONTAL
DIRECTION SECTION COORDINATES

S E
292' 1/20 537E 292' -1.24 1.02 .77

600' 1/20 316W 600' -1.49 3.66 1.26
656' 20 383W 656 -

.41 4.46 .33

07/25/83 384' (28'), dress off omt plug 8 384' PBTD. Mesaverde. Mist 95#.
TIH to attempt to screw into bit. TOOH. Didn't have bit. TIH &
attempt to screw into bit again. TOOH, no bit. Left bit #2, 12-1/4"
FDT, serial #CW7233 in hole. PU DP & TIH. Set 200 sxs Cl "G" w/ 5%
CaCl2 & 10% sd from TD to + 400'. TOOH, LD DP. WOC8 hrs. TIH to
dress off plug @ 11 PM. Tag omt @ 356'. Drld soft omt to 384'.
TOOH. WDCfor 4 more hrs. TIH w/ bit to dress off plug. DW:
12,654. CW: 71,699.

07/26/83 585' (201'), drig. Buck Tongue. Mist 185#. Fin dressing off omt
plug. TIH w/ bit #4 navi-drill, KOplug & begin drlg new hole @ 425'.
Drld to 520'. TOOH, bit was 6-2-I. TIH w/ bit #5, drld to 580'.
TOOH. Bit was 8-2-I. LD motor & PU bldg assembly as follows: bit,
bit sub, 3 pt reamer, float sub, x-over, monel collar, 13 DC's, jars &
3 DC's. Resumed drlg. DW: 18,250. CW: 89,949. DD 5.

MD DEV COURSE TVD VERTICAL HORIZONTAL
DIRECTION SECTION COORDINATES

PLUG BACK TO 384'.
S E W

425' 1/20 34E 424.99' -0.90 2.11 1.18
460' 1-1/20 N86W 459.98' -0.35 2.54 .75

491' 30 N79W 490.96' .68 2.38 | .46

523' |4-1/20 N83W |522.89' | 2.52 | 2.06 | 2.53
565' |6-1/20 N83W |564.70' 6.07 1.57 \



WELL NAME: BM3 Federal "A" #1 PTD: 5340'
AREA: San Arroyo ELEVATIONS: 5778' GL
LOCATION: Section 9, T16S-R26E CONTRACTOR: Veco #8
COUNTY: Grand AFE NUMBER: 830605
STATE: Utah LSE NUMBER: 94288
FOOTAGE: 25' FSL & 364' FWL TXOWI: 50%

***¾¾¾¾¾¾¾¾¾½¾¾¾¾uë¾¾¾¾¾¾¾NNNN¾¾NNWWWMMMENNNNNW¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾

07/27/83 963' (378'), drlg. Castlegate. Mist 175#. Drlg ahead varying wt &
rpm to control angle & direction. Castlegate @778'. DW: 9100. CW:
99,049. DD 6.

MD DEV COURSE TVD VERTICAL HORIZONTAL
DIRECTION SECTION COORDINATES

N S W
597' 7-1/20 N79W 596.46' 9.31 .96 10.37
629' 8-1/20 N77W 628.15' 13.70 .03 14.73
688' 9-1/20 N76W 686.42' 22.71 2.12 23.70
751' 11-1/20 N75W 748.37' 34.11 4.99 34.82
831' 13-1/40 N76W 808.93' 47.30 8.32 47.68
875' 150 N78W 869.05' 62.28 11.72 62.43
938' 17-1/20 N77W 929.54' 79.70 15.54 79.64

07/28/83 1192' (229'), WOC. Mancos. Mist 140#. Drld ahead, varying wt & rpm
to control angle & direction. TD 12-1/4" surf hole @ 8:30 PM on
7/27/83. Blew hole clean. Made 6 stod short trip. No tight spots.
Had 7' fill. Blew hole clean. TOOH. RU & ran 28 jts 9-5/8", 36#,
K-55, ST&Ccag (1183'). Shoe set @1183'. Float set @ 1140'. Guide
shoe, float jt, & float collar were all welded on. RU BJ & cmtd osg.
Circ w/ mud for 45 min. Pumped 20 BW. Cmtd w/ 300 sxs 50/50 poz w/
2% gel, 2% CaCl2, 1/4#/sx celloflake. Tail w/ 300 sxs Cl "G" w/ 2%
CaCl2, 1/4#/sx celloflake. PD @ 5:40 AM7/28/83. BP @ 1350#. Float
held. Full returns. DW: 44,705. CW: 143,754. DD 7.

MD DEV COURSE TVD VERTICAL HORIZONTAL
DIRECTION SECTION COORDINATES

N W
999' 190 N82W 987.47 98.47 19.02 98.42

1061' 210 N79W 1045.73 119.23 22.52 119.34
1150' 24-1/40 N77W 1127.88 153.02 29.64 152.83

07/29/83 1381' (189'), drlg. Mancos. Dust 100#. Fin WOC. RU BOP, test to
1000#, OK. PU BRA & TIH. BHA is bit, bit sub, 3 pt reamer, 2 monel
collars, 13 DC's, jars, 3 DC's. Drld cmt, dried up hole. Resumed
drlg w/ dust varying wt & rpm to control angle & deviation. DW:
11,250. CW: 155,004. DD 8.

MD DEV COURSE TVD VERTICAL HORIZONTAL
DIRECTION SECTION COORDINATES

N W
1227' 26-1/40 N76W 1197.49 186.84 44.85 183.04
1257' 270 N75W 1224.31 200.19 48.22 196.05
1286' 27-1/40 N76W 1250.12 213.32 51.53 208.85
1349' 28-1/40 N75W 1305.88 242.45 58.87 237.25

07/30/83 1925' (544'), drlg. Mancos. Dust 120#. Drld ahead to 1428'. TOOH &
change BRA. New BRA: bit, bit sub, 3 pt reamer, monel, IBS, monel,
IBS, DC's. TIH & drld ahead to 1715'. TOOH to change BBA to inor
penetration rate. New BHA is as follows: bit, bit sub, 3 pt reamer,
short DC (8.2'), IBS, monel, IBS, monel, IBS & DC's. Resumed drlg.
Mancos "B" 8 1585' MD, 1510' TVD. DW: 18,650. CW: 173,654. DD 9.

MD DEV 00URSE TVD VERTICAL HORIZONTAL
DIRECTION SECTION COORDINATES

N W
1402' 29-3/40 N75W 1352.23 267.99 65.52 262.07
1459' 30-1/40 N74W 1401.59 296.35 73.14 289.54
1520' 30-3/40 N75W 1454.15 327.15 81.41 319.37
1611' 31-3/40 N74W 1531.95 374.12 94.03 364.86
1670' 31-3/40 N75w 1582.12 405.01 102.33 394.78
1744' 320 N73w 1644.96 443.92 113.10 432.34

1837' 31-3/40 N75W 1723.94 492.83 126.63



WELL NAME: BMGFederal "A" #1 PTD: 5340'
AREA: San Arroyo ELEVATIONS: 5778' GL
LOCATION: Section 9, T163-R26E CONTRACTOR: Veco #8
COUNTY: Grand AFE NUMBER: 830605
STATE: Utah LSE NUMBER: 94288
FOOTAGE: 25' FSL & 364' FWL TXO WI: 50%

&¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾******

07/31/83 2653' (728'), drlg. Mancos. Dust 140#. Drld ahead to 2088'. Began
experiencing torque @surf. TOOH. LD top IBS & switched out btm IBS
w/ 3 pt reamer. TIH & resume drlg. Base of Mancos "B" @ 2406' MD,
2222' TVD. DW: 9500. CW: 183,154. DD 10.

MD DEV COURSE TVD VERTICAL HORIZONTAL
DIRECTION SECTION COORDINATES

N W
1931' 310

. N74W 1804.19 541.52 139.71 526.71
2025' 29-1/20 N75W 1885.39 588.64 152.37 572.34
2088' 29° N74W 1940.36 619.26 160.59 602.01
2144' 28-1/20 N75W 1989.46 646.06 167.79 627.96
2233' 280 N75W 2067.86 687.94 178.69 668.65
2356' 27-1/20 N76W 2176.71 744.81 193.03 724.10
2512' 25-3/40 M74W 2316.17 814.30 211.13 791.63
2638' 250 N75W 2430.01 868.03 225.56 843.66

08/01/83 3348' (695'), drlg. Mancos. Dust 150#. Drld to 2823', unable to
control direction. TOOH. TIH w/ new BRA. BHA consists of: bit, bit
sub, 3 pt reamer, monel collar, IBS, monel collar, DC's. Drld to
3348', unable to control angle drop. TOOH & LD IBS. TIH w/ building
assembly & resume drlg. DW: 8600. CW: 191,754. DD 11.

MD DEV COURSE TVD VERTICAL HDRIZONTAL
DIRECTION SECTION COORDINATES

N W
2762' 240 N78W 2542.85 918.98 237.56 893.66
2793' 23-3/40 N77W 2571.20 931.38 240.28 905.91
2841' 230 N78W 2615.26 950.20 244.40 924.50
2903' 230 N76W 2672.23 974.18 249.85 948.11
2997' 22-1/20 N76W 2759.02 1010.24 258.64 983.38
3091' 220 N72W 2846.02 1045.68 268.45 1017.59
3211' 20-1/20 N72W 2957.86 1089.10 281.89 1056.96
3333' 19-1/20 N71W 3072.50 1130.78 295.13 1098.53

08/02/83 4290' (942'), drlg. Mancos. Dust 180#. Drlg ahead varying wt & rpm
to control angle & direction. DW: 8100. CW: 199,854. DD 12.

MD DEV COURSE TVD VERTICAL HORIZONTAL
DIRECTION SECTION COORDINATES

N W
3390' 19-3/40 N71W 3126.19 1149.91 301.36 1116.63
3482' 20-3/40 N72W 3212.50 1181.71 311.47 1146.82
3574' 21-1/20 N72W 3298.32 1214.82 321.71 1178.36
3695' 22-3/40 N72W 3410.41 1260.32 335.80 1221.70
3819' 24-1/20 N75W 3524.02 1309.84 349.91 1269.35
3913' 250 N74W 3609.38 1348.99 360.43 1307.27
4006' 25-3/40 N73W 3693.41 1388.71 371.75 1345.48
4099' 25-1/40 N73W 3777.35 1428.66 383.79 1383.66
4192' 26-3/40 N71W 3860.94 1469.38 396.73 1422.33
4286' 28-1/40 N65W 3944.32 1512.78 412.99 1462.57

08/03/83 4700' (410'), WO fishing tools. Dakota Silt. Dust 180#. Drld to
4611'. TOOH. LD 3 pt reamer. TIH w/ new bit & slick BRA. Drld to
4700'. Blew hole to make connection. Pulled off btm, pulled 21,000#
over string wt. Pipe parted. Top of fish @473' KB. Pipe parted
right above tool jt on pin end. WO fishing tools. DW: 12,150. CW:
212,004. DD



WELL NAME: BMGFederal "A" #1 PTD: 5340'
AREA: San Arroyo ELEVATIONS: 5778' GL
LOCATION: Section 9, T163-R26E CONTRACTOR: Veco #8
COUNTY: Grand AFE NUMBER: 830605
STATE: Utah LSE NUMBER: 94288
FOOTAGE: 25' FSL & 364' FWL TX0 WI: 50%

¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾

08/03/83 MD DEV COURSE TVD VERTICAL HDRIZONTAL
cont. DIRECTION SECTION COORDINATES

N W
4389' 290 N63W 4034.73 1561.06 434.62 1506.92
4503' 31-1/40 NS8W 4133.33 1618.58 462.79 1556.72
4596' 330 N55W 4212.09 1666.91 490.09 1597.96
4659' 31-1/20 N55W 4265.37 1699.63 509.37 1625.50

08/04/83 4951' (251'), testing well. Morrison. Dust 200#. WO fishing tools.
PU overshot w/ cut-lip guide, long barrel & grapple. TIH, rec fish.
TOOH to check drill string & bit. TIH & resume drlg. Drld to 4951'.
Began taking flare. SD & gauged flare. Well flowing through 1-1/4"
orifice w/ 6#, FARO600 MCFD. Dakota silt & 4674' MD, 4278' TVD.
Dakota @ 4742' MD, 4337' TVD. Morrison @ 4950' MD, 4525' TVD. DW:
10,300. CW: 222,304. DD 14.

MD DEV 000RSE TVD VERTICAL BORIZONTAL
DIRECTION SECTION COORDINATES

N W
4753' 27-3/40 NSOW 4347.09 1744.18 537.66 1662.36
4847' 250 N46W 4431.30 1783.24 565.60 1693.39
4941' 24-1/20 N48W 4516.67 1819.79 592.44 1722.17

08/05/83 4992' (41'), TIH to P&A. Morrison. 8.6, 42, 15.2, 8.5. TD 7-7/8"
hole @$:30 PM 8/5/83. Blow hole & short trip 5 stds. TOOH. RU
Wireline & run DIL-GR & SNP-FDC-CAL-GR. LD DC's. TIH open-ended. RU
to P&A. Mancos B, 1583 MD, 1503 TVD. Mancos B Base, 2475 MD,
2279 TVD. Dakota Silt 4664 MD, 4268 TVD, Dakota 4734 MD, 4330 TVD,
Morrison 4930 MD, 4507 TVD. DW: 24,600. CW: 246,904. DD 15.

MD DEV 00URSE TVD VERTICAL HORIZONTAL
DIRECTION SECTION COORDINATES

N W
4972' 23-3/40 N46W 4544.99' 1831.50' 601.04 1731.40
4992' 22-3/40 N46W 4563.43' 1838.57' 606.41 1736.96

Closure Distance & direction -

1839.77' N700 45' 17" W

08/06/83 4992' (0'), RD & MORT(RR @6 PM 8/5/83). Cire hole w/ mud, got
returns to surf after beginning ist plug. Set omt plugs as follows:
4500-4700', 2800-3000', 1100-1300', 10 sxs @ surf. ND BOP & wellhead.
Will install dry-hole marker. Well P & A'd. FINAL REPORT!!! DW:
11,670. CW: 258,574. DD



Form 9-331 Form Approved.
Dec. 1973 Budget Bureau No.42-R1424

UNITED STATES 5. LEASE
DEPARTMENT OF THE INTERIOR U-05015

GEOLOGICAL SURVEY 6. .IF INDIAN, ALLOTTEE OR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS 7. UNIT AGREEMENT NAME

(Do not use this form for proposals to drill or to deepen or plug back to a different
reservoir. Use Form 9--331-C for such proposals.) 8. FARM OR LEASE NAME

BMGFederal "A"1. oil gas
well well other DRY 9. WELL NO.

2. NAME OF OPERATOR #1
TXO PRODUCTIONCORP. 10. FIELD OR WILDCAT NAME

3. ADDRESS OF OPERATOR San Arroyo
1800 Lincoln Cntr. Bldg. , Denver, Co. 80264 11. SEC., T., R., M., OR BLK. AND SURVEY OR

4. LOCATION OF WELL (REPORT LOCATION CLEARLY. See space 17 AREA Surf: Sec. 9, Tl6S-R26E
below.) TD: Sec. 8, T16S-R26E
AT SURFACE: 25' FSL & 364' FWL, Section 9 12. COUNTY OR PARISH 13. STATE
AT TOP PROD. INTERVAL: Grand | Utah
AT TOTAL DEPTH: 632' FSL & 1373' FEL, Sec. 8 14. API NO.

16. CHECK APPROPRIATE BOX TO INDICATE NATURE OF NOTICE, 43-019-31031
REPORT, OR OTHER DATA 15. ELEVATIONS (SHOW DF, KDB, AND WD)

5778 ' GL
REQUEST FOR APPROVAL TO: SUBSEQUENT REPORT O
TEST WATER SHUT-OFF
FRACTURE TREAT
SHOOT OR ACIDIZE
REPAIR WELL port uRs of muhiple complefon or zone
PULL OR ALTER CASING d ange on Form 9-330.)

MULTIPLE COMPLETE
CHANGE ZONES
ABANDON*
(other)

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates,
including estimated date of starting any proposed work. If well is directionally drilled, give subsurface locations and
measured and true vertical depths for all markers and zones pertinent to this work.)*

The above well was plugged and abandoned (as per Mr .

Bill- Mtens @
11:30 PM on 8/4/83) as follows : cmt plugs @4500-4700 '

,
2800-3000 '

,

1100-1300', & 10 sxs @surface. Filled rathole & mousehole w/ cmt & -

installed dry hole marker. The location was cleaned up and will be
rehabilitated as per APD as soon as practical.

Subsurface Safety Valve: Manu. and Type -
.. Set @ Ft.

18. I hereby certify that the fore oing is tru and correct

SIGNED TITLE P€trOleum EnghgrDATE 8/11/83

(This space for Federal or State office use)

ONRD TIEDNS
OF APPROVAL. IF ANY:

TITLE

BYTHE STATE
OF UTAH D ISION OF
OIL, GAS, G

*See Instructions on Revers
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ROCKY MOlllNTAIN GEO-ENGONEERING CO.
'L SITE GEOLOGY - MUD I ocGINC

2450 INDUSTRIAL BLVD. PHONE 243 3044 GRAND JUNCTION. COLORADO 81501

September 19, 1983

Texas Oil & Gas Production Corp.
1800 Lincoln Center Building
Denver, Colorado 80264

Attn: Emily Hundley-Goff

Enclosed are the Formation Tops for BMGFederal "A" #1 which include
the TVDdepths.

We apologize. The TVD depths should have been included on the log.
We are sending each of the parties on the distribution list a revised
Formation Top chart with these TVD depths.

Sorr.y we caused you this trouble. Again, we regret the error. Please
accept our apologies.

Sincerely,

Johnnie Lackey

XXC:TX0, Dallas, Tx-1
USGS, SLC, UT-1
STATE OF UT, SLC-1
APCOTFINADEL,Da11as-1
MARTINOIL, Denver-1

OlVISIONOF
, GAS&









TRUE
emesuR: D I:t ::i...i:NAT3 DN HOL.E COÜfiñË ViËit?ÏõAi... šÜëilitA lillšTÏT ATTC¯TTi in A Tot;Œ

ANGLili: DIREICT:10N LENGTH DEPTH DEPTil SECTJON CD 0 RD I N A TES SEVERITY
Dili:G. DEG. FEET FEEi FEET FEET N/S W DG/100FT

49 00 23,75 N 46.00 W 31,00 4544 86 1245.10 1831.30 599.86 N 1731 0 W



l XU PRUUUL l lUN LU.
-2000 -1530 -1030 -5110 ti 5810 1C30 1500

WELL # 111111111 111111111 111111111 1111111!! illilill! 111111111 111111111

BMG FEDERAL A#1

LOCATION
GRAND CO. UTAH

ui
DATE - o
7/21/83

Joe TYPE
DIRECTIONAL CONTROL

JOB # - o
O-2130

SURVEYOR
RALPH NICKEL

DEPTHS - o
0-4972'

e
DECL.
13. 5 EAST

ELEV.
5790 '

FILE #
RM-AB

FINAL STATION DATAs 419
MD. 4972 set

N
549544. 86 482

E/W -1731. 8 Soa

CLOSURE DIRECTION
N 70. 89 W

CLOSURE DISTANCE
i932. 6 /

- U1

1 I N. = 500





.e

i . CUSTOMER : TXO PRODUCTION CO .

2 , WELL. ‡ : BMG FEDER AL A‡1

5 .LOCATION : GRAND CO, UTAH

3 .DATE :7/21/03

5 ,JOB TYPE :DIRECTIONAL CONTROL.

3 , JOD ‡ :D 2130

/ .SURVEYOR :RALPH NICKEL

1 .DEPTHS :0-4972'

.DECL, :13.5 EAST

l0.ELEV, :5790'

lADIUS OF CURVATURE METilOD

'LANE OF PROPOSAL.: N 68.74 W

ÌÑÏ¾0RMAT='DECIMAL DliGREES
X¾¾¾¾¾X¾¾¾¾¾¾¾¾¾X¾¾¾¾¾X X X¾¾XX¾

THIS SURVEY IS CORRECT TO THE ×

BE.bI UN Mt KNUWLE.Ul.-,b.HND lb k

SUPPORTED BY ACTUAL FIELD DATA.*'

* Ci 'ANY EPRESENTATIVE ×
¾¾¾¾X X¾X¾¾¾¾X¾¾¾¼X¾X¾¾XXX XX X X¾¾X X X X ¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾¾X¾¾¾¾¾¾X¾¾¾XX¾¾¾¾¾¾X¾XXX¾¾¾¾¾

IÑÃL STATION DATA:
TRUE

MEASURED INCLINATION HOLE COURSE VERTICAL SUBSEA VERTICAL RECT A NGU L. A R DOGLEG
DEPTH ANGL.E DIRECTION LENGTH DEPTH DE.P lH Ub.l.: I .\.UN t.; U U R U J. N A i Em SEVER IT

FEET DEG. DEG, FEET FEET FEET FEET N/S E/W DG/100F

7f.TO 23.75 N 4 00 W 3T, 4544.tf6 1246.10 1831,30 DYY.ub N 1/,51,60 W 5.56

LOSURE DIRECTION DISTANCE
N 70 .09 W 1832.60

GX¾¾¾¾¾¾¾¾¾¾¾¾X¾XXX X ¾¾X¾¾X¾¾X¾¾¾¾X ¾¾¾X





TRUE
MEASURED INCLINATION HOLE COURSE VERTICAL SUBSEA VERTICAL RECT A NGUL A R DOGLEG

DEPTH ANGLE DIRECTION LENGTH DEPTH DEPTH SECTION C 0 ORD I N A TES SEVERIT
FEET DEG. DEG. FEET FEET FEET FEET N/S E/W 06/ 1000

4972,00 23.75 N 46.00 W 31.00 4544.06 -1245.10 1831.,50 bYY.HS N Inl.au W



\ XU PNUUUL \ lUN LU.
-2000 -1530 -1030 -5110 (1 5t10 1030 1500 g

WELL # IIII II II lil li li I lill'''' "o
BMG FEDERAL A#1

LOCATION
CRAND CO. UTAH

I ru
DATE -

7/21/83

JOB TYPE
DIRECTIONAL CONTROL

JOB #
D-213O

SURVEYOR
RALPH NICKEL

DEPTHS
0-4972'

DECL.
13. 5 EAST

v - o
ELEV. - |5790'

FILE #RM-A6

FINAL STATION DATA.
419 -

MD. 4972 set -

D. 4544. 886 ao

E/W -1731. 6

CLOSURE DIRECTION
N 70. 89 W

CLOSURE DISTANCE
1832. 6 /\

81 I N. = 500 FT.
< WFST - FAST



LONE MOUNTAIN PRODUCTION COMPANY
Mailing Address: (406) 245-5077 Shipping Address:

P.O. Box 3394 FAX 248-6321 100 North 27th Street
Billings, MT 59103-3394 Suite 450

Billings, MT 59101

April 5, 1994

Ron Firth
State of Utah
Dept. of Natural Resources Ûi¾
Division of Oil, Gas, & Mining
3 Triad Center, Suite 35o DIV.0F0lL8AS&MSalt Lake City, Utah 84180 ----.........

RE: O 6ETO DRILL

Dear Ron:

Enclosed in duplicate is an APD to re-enter,the above referenced well. We plan
to do this work in mid May to mid June.

If any further information is needed please give me or Joe Dyk a call.

Very truly yours,

Lone Mountain Company

J G. Routson
Pre ident



Form 3160-3 MT Di TRITZCATE' For:n approved.

foven:ber 1983) (Other instructions on Budget Bureau No. 1004-4136

(formerly 9-331C) UNITED STATES reverse side) Expires August 31, 1985

DEPARTMENTOF THE INTERIOR 5. LEABE DBalc.'fATION AND 3xx1AL 30.

BUREAUOF LAND MANAGEMENT U-05015

APPLICATIONFOR PERMITTO DRILL,DEEPEN,OR PLUGBACK "'" '^'·^¯"°'""'"

NA
IA. TTFE OF WORK

DRILL DEEPENO PLUG BACKO ' °"'^°"'

b. 177: or wzr.L ÑA
OlzLLI. WAzt.I,

OT15mm
In M FLE 8. THE Og I.xlag Naxx

2. NA¼E 07 OmATOs BMGFEDERAL"A"
LONEMOUNTAINPRODUCTIONCOMPANY •· "=6 "°·

3. ADDEESS Or OPERATOR

P.O. BOX3394 BILLINGS, MT 59103 10. FU.0 AND POOK., OR WII.DCAT

4. LocarroN or wzLI. (Report location clearly and in accordance with any State requirements.*) SANARROYO
At surface

25' FSL,
364'e

FWLSEC. 9, Tl6S-R26E RW>îE T16S-R26E
DAKOTA: 561' FSL, 1298' FEL SEC. 8, T16S-R26E TD: SEC. 8, T16S-R26E

14. DISTANCE IN MILza AND DIRECTION FROM NEAREST TOWN OB POST OrrlCE* 12. COUNTT OR PARISE 13. BTATE

APPROXIMATELY41 MILES NWOF MACK,CO GRAND UTAH
10. DISTANCE FROM PROPOSED* 16. NO. OF ACEES IN LEASE 17. NO. Or ACzzS ASSIGNED

LOCATION TO NEARE3T TO TEIS WELL

raormazz on r..a.. 2.22=, ro. 650 ' 2560 320
(Also to nearest drig. unit line, if any)

18. DISTANCE FROM PROTOBED LOCATION• 19. PROPOSED DEPTE 20. notAar on ciaLE TooLa

TO NEAREST WELL, DRILLING, COMPLETED,
o. MUED m, ON TEIB I.EASE. FT· 4113' 4563' TVD/4992' MD ROTARY

21. zr.zvATIowa (Show whether DF, RT, GE, etc.) 22. Arraox. nazz woax wrLL staaT•

5778' GR JUNE6, 1994
+3

PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF EOLE SIZE OF CASING WEIGHT PER FOOT BETTING DEPTH QUANTITT OF CEMENT

*17f" 13 3/8" 48# 40' 44 SKS PREMIX
*12¼" 9 5/8" 36# 1183' 600 SKS

7 7/8" 4 1" 10.5# 4992' T75 SKS

THEBMG"A" #1 WASDRILLEDTO THE PROPOSEDDEPTH (4563' TVD, 4992' MD) BY TX0 PROD.
CORP. AUGUST6, 1983. IT WASPLUGGED& ABANDONED(SEE ATTACHEDSUNDRY). LONE
MOUNTAINPURCHASEDTHE "A"-1 IN OCTOBER1992 FROMMARATHONOIL & NOWREQUESTSTO
RE-ENTER, DRILL OUTTO TD, SET 4)" CASING & COMPLETE.

ITEM 4 IS ACTUALDISTANCESMEASURED(SEE ATTACHEDDIRECTIONALSURVEY)& THE ITEMS
M ED * UNDERNO. 23 ARE ACTUALSIZES, WEIGHTS, LENGTHS,AN L

APR 8 1994

DIV.0F01LGA8&IN '
IN ABOVE SPACE DESCRIBE PROPOSED P a : If proposal is to deepen or plug back, give data on present tetive

zone. Il proposal is to drill or d pe d eetto y, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout

se om, PETROLEUMENGINFF

(This space for Fefral or State e use) H DIViŠlONOE
ÆrOIR- M ND 1 NG

PERiff? No V APPROVAL DATE

DATE:
ACONRD ODN3

OF APPROVAL, 17 ANT :

TITLE

' WELL SPACI

*See lustructionrOn Reverse



' SEC._9.., T. 16 5
, R 26 E Q¶ ÿÿg S.L.M.

I

SC L.E

L.E G END

" 'eaarren wraaro.

TXD PRODUCTION CORP.
BMG FEDERA An 1 REFERENCE DOCUM€NTS

GROUND ELEV TION ·

IS 5778, 1926 at.o Pt.ar

4' 47 JIM CANYON, U AH
-A ovaonanaer, usos

G.CQ EA+7~2¢Ad./a2'

BASIS OF BEARING IS THE WEST LINE OF SECTION 9.

THIS WELL LOCATION PLAT WAS PREPARED FOR TX0 PRODUCTION CORP.

AS REQUESTED By PAUL URBAN
, TO LOCATE THE

BNG FEDERAL A # 1
·

, 75' ELL. a 364' E.1.L.,

IN THE SW //4 5W 1/4, OF SECTION °
,7 16 S.·, R. 26 E. OF THE S.L.M.

GRAND COUNTY, UTAH

SURVEYOR'S CERTIFICATE

.•'
.

I, LARRY D. SECKER A RE@lxTERED LAND SURVEYOR

IN THE STATE or UTAH oo MentsY cznftPY THAT THIS

No.4189 o "v67 waa "^or usoen my ornrer suernvissos ano

ry-yrvre /0-4.82" ENERGY Exhibit 9 .



FORM 3160-3 ADDENDUM
BMGFederal"A" #l

Section 9, T16S-R26E
Grand County, Utah

1. SURFACE FORMATION: Mesaverde

2. ACTUAL FORMATION TOPS: (from electric logs run 8/4/83)

Buck Tongue 450'
Castlegate 750'
Mancos 950'
Dakota Silt 4664' MD
Morrison 4930' MD
TD 4991' MD

3. DEPTH AT WHICH OIL, GAS, WATER, OR OTHER MINERAL BEARING
ZONES WILL BE ENCOUNTERED:

Gas Zone: Dakota 4758' MD

4. DIRECTIONAL DRILL PROGRAM:

As indicated on Form 3160-3, the well has been drilled as a directional well. Attached
as part of this application is the actual directionalsurvey as measured at the time the
well was drilled.

5. CASING PROGRAM: As per Form 3160-3. Conductor pipe and surface casing
are still in place.

6. PRESSURE CONTROL EQUIPMENT:

A. After drillingout the existing 10 sk surface plug, a 9" x 3M psi wellhead and
casing extension will be welded on to the existing surface casing. A double ram
type blowout preventer with blind rams and pipe rams, minimum working pressure
of 2000 psi (bottomhole pressure estimated at 1100 psi) will be installed. See
Exhibit 1

B. A choke control, fill, and kill lines with minimum working pressure of 2000 psi will
be installed.

C. All equipment will be pressure tested to 2000 psi before drillingthe surface casing
plug from 1100' to 1300'. In addition, function tests will be performed daily and
each trip when out of the



7. MUD PROGRAM:

A low solids, non-dispersed system will be used from surface casing to TD. Mud
weight will range from8.9 to 9.3 ppg with viscosity of 32-45 sec./qt. Due to cement
plugs set when the well was abandoned, SAPP (sodium acid pyrophosphate) or
sodium bicarbonate will be used to maintain adequate rheological fluid properties

8. AUXILIARY EQUIPMENT

A. A kelly cock will be used.

B. A sub with full openingvalve will be kept on the derrick floor to stab into the drill
pipe when the kelly is not in use.

9. CORING, LOGGING AND TESTING PROGRAM:

A. No coring is planned.

B. No logging will be run. Logs run on August 4, 1983 are adequate.

C. No DST's are planned.

10. ABNORMAL DRILLING CONDITIONS

A. No abnormal pressures or temperatures are expected.

B. No hazardous gases such as H2S are expected.

11. ANTICIPATED START DATES

Spud date June 6, 1994
Completed drilling June 14, 1994
Completed, ready for pipeline June 25, 1994

12. Productive zones will be perforated, tested and treated as necessary. Gas will be
flared during testing. Produced water will be contained in the unlined drilling reserve

pit. the extent of treatment of a zone (acidizing and/or fracing) can only be determined
after the zone has beentested. A completion program will be furnished after



LONE MOUNTAIN PRODUCTION COMPANY
MULTIPOINT SURFACE USE AND OPERATION PLAN

DATE: April 5, 1994

WELL NAME: BMG Federal "A" #1

LOCATION: 25' FSL, 364' FWL, Section 9, Tl6S-R26E, GrandCounty , Utah

FEDERAL OIL & GAS LEASE NO.: U-05015

1. EXISTING ROADS

A. This well was drilled and abandoned on August 6, 1993. The existing dry hole
marker marks the proposed re-entry. Refer to Exhibit 2.

B. Route and distance from nearest town or locatable reverence point to where
proposed access route leaves existing road: From Mack, Colorado, proceed west
2.3 miles on State Highway 6 & 50 to Eight Road in Colorado. Turn right on
Eight Road and proceed north 2.7 miles. Turn left, remaining on pavement and
proceed west 3.0 miles to a curve. Continue to follow the well-traveled and
maintained road northwest for 3.1 miles to a fork. Take the left fork and proceed
3.1 miles to a fork. Take the right fork (left fork continues up Jim Canyon) and
proceed up Prairie Canyon 1.8 miles to a fork. Take the left fork and proceed up
Cottonwood Canyon for 1.6 miles to the BMG Federal "A" #1.

C. The existing roads are all weather surfaces and should not require and upgrading.

2. PLANNED ACCESS ROAD

The BMG Federal "A" #1 re-entry will be drilled on the existing P&A'd well location.
In addition, the "A" #1 pad is also the pad for the existing and currently producing
Moxa Federal #1. Consequently, no new access will be required.

3. LOCATION OF EXISTING WELLS

Exhibit 5 is a one mile radius locating and identifyingthe following:
A. Water wells - None
B. Abandoned wells - None (other than proposed re-entry)
C. Temporarily abandoned wells - None
D. Disposal wells - None
E. Drilling wells - None
F. Producing wells: Moxa Federal #1; S9, T16S-R26E

State 16-4; Sl6, Tl6S-R26E
Federal 25-15; S25,



State 16-12; Sl6, Tl6S-R26E
BMGFederal 1; S8, Tl6S-R26E
BMG Federal 2, S8, Tl6S-R26E
BMG Federal 3, S8, Tl6S-R26E
BMG Federal 4, S8, Tl6S-R26E
BMG Federal 7, Sl7, Tl6S-R26E

G. Shut-in wells - None
H. Injection wells - None
I. Monitoring or observation wells for other reasons - None

4. LOCATION OF EXISTINGAND/OR PROPOSED FACILITIES

A. Exhibit 5 is a one-mile radius locating the following existing facilitiesowned by the
lessee/operator

1. Tank batteries - None
2. Production Facilities - Moxa Federal #1, S9, Tl6S-R26E

State 16-4; S16, T16S-R26E
Federal 25-15; S25, T7S-R105W
State 16-12; S16, T16S-R26E
BMG Federal 1; S8, T16S-R26E
BMG Federal 2, S8, T16S-R26E
BMG Federal 3, S8, T16S-R26E
BMG Federal 4, S8, T16S-R26E
BMG Federal 7, S17, T16S-R26E

3. Oil gathering lines - None
4. Gas gathering lines - various 3-1/2" steel lines as indicated on Exhibit 5
5. Injection lines- None
6. Disposal lines - None

B. Proposed new production facilities,together with dimensions are shown in relation
to the well pad in Exhibit 6. The production facilitieswill include a production pit,
blowdown pit, production unit, dehydrator and metering facility. These facilities
will be painted either a dark green or desert tan in accordance with BLM specified
colors of the Book Cliffsarea. The pit will be located in cut and will contain all
water production and will be constructed in accordance with Onshore Oil & Gas
Rule No. 7 specifications. All connection work will be done by an oil field service
company using standard oil field materials. The water production pit will be
fenced with four strand barbed wire to protect livestock and wildlife.

5. LOCATION AND TYPE OF WATER SUPPLY

A. Water will be obtained from West Salt Wash in Colorado and will be hauled by a
certified water hauler along the routes shown of Exhibit 3. No water well will be



6. SOURCES OF CONSTRUCTION MATERIALS

A. Sincethe well is being drilledon an existing pad, only minimaldirt work will be
required. In order to construct an adequate location, fill material will need to be
placed in the drainage to the west of the location. This material will be removed
immediatelyfollowing drillingand completion operations. Additional material, if
needed, will be purchased from the dirt contractor.

B. All affected land is federal and under the management of the Bureau of Land
Management.

C. Materials other than that on location should not be required to construct the pad.

D. The access road crosses BLM administeredland in Section 9, T16S-R26E.

7. METHODS OF HANDLING WASTE DISPOSAL

A. Drill cuttings will be contained and disposed of in the reserve pit.

B. Drillingfluids will be contained and disposedof in the reserve pit.

C. Produced fracing fluids will be directed to the reserve pit for evaporation.

D. A portable chemical toilet will be on location during operations.

E. Garbage and other trash will be placed in a trash bin and removed to a sanitary
landfillupon completion.

F. A flare pit (if necessary) will be fenced with 4 strand barbed wire and flagged to
protect livestock and wildlife. The drillingreserve pit will be fenced on three sides
during drillingand on the fourth side after the drillingrig moves off location.

G. When the rig moves off location, all trash and refuse will be removed from the
location and hauled to a sanitary landfill. All pits will be filled after drying and the
area restored as under item ten of this plan

8. ANCILLARY FACILITIES

No ancillary facilities (camps or airstrips) are planned.

9. WELL SITE LAYOUT ATTACHMENT AND PROPOSED RIG LAYOUT

A. Exhibits 7a and 7b show drill pad cross section, rig orientation, parking area,
location of mud tank, reserve pit, trash bin, pipe racks and other facilities. The
reserve pit will be



10.PLANSFOR RESTORATIONOF SURFACE

A. Upon completion of the well, the site will be cleared of all debris and the mouse
and rat holes filled. Fill material placed in the drainage to the west of the pad will
be removed and the drainage channel reclaimed. The reserve pit will be dried and
backfilled. Disturbed areas of the pad not needed for production facilitieswill be
graded to an appearance consistent with the adjacent natural contours to the extent
practicable. These areas will then be covered with topsoil, disked and reseeded
with a seed mixture recommendedby the BLM.

B. Prior to rig release, pits will be fencedand so maintained until cleanup can be
properly done.

C. If any oil is in the pit, it will be removed or overhead flaggingwill be installed.

D. Rehabilitationwill commencewhen drillingoperations are completed.
approximately June 14, 1994, and will be completed within approximately one
year.

11. OTHER INFORMATION

The drill site is located in a confined canyon bottom. the soil in the area consists of a

silty loam. Vegetation is comprised of pinyon pine, juniper,oak brush, sagebrush,
herbs, and native grasses and covers approximately 50% of the ground. Animals
include deer, small mammals and birds. The affected land is federally owned and the
primary surface uses are oil and gas production and ranching. There are no live
streams in the immediate area. An ephemeral stream flows through Cottonwood
Canyon. An archeological report was performed prior to when the well was originally
drilledand is on file at the Moab office of the BLM.

12. LESSEE'S OR OPERATOR'S REPRESENTATIVES

Joel V. Dyk
1360 Highway 6 & 50
Loma, Colorado 81524
(303) 858-7546

13. CERTIFICATION

I hereby certify that I, or a person under my direct supervision, have inspected the
proposed drill site and access road; that I am familiar with the conditions that presently

exist, and that the statements made in this plan are, to the best of my knowledge, true and
correct; and, that the work associated with the operations proposed herein will be
performed by Lone Mountain Production Company and it's contractors



subcontractors in conformity with this plan and the terms and conditions under which it is
approved.

DATE: April 5, 1994 Û"

G. Routson
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PRODUCTION FACILITIES
Reclaimed Area

EXHIBIT 6
Scale: 1"••50 '

1) Pits will be 10' x 10' x 6' deep and will be surrounded by fence.2) Sacrificial magnesium anodes will be used, if necessary, to control corrosion.3) All pipelines will be coated and wrapped, then buried.4) A surface mounted high/low safety shutdown system will be installed5) The separator will be an ASME coded
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WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 04/08/94 API NO. ASSIGNED: 43-019-31031

WELL NAME: BMG.FEDERAL "A" 1 (RE-ENTRY)

OPERATOR: LONE MOUNTAIN PROD. CO (N7210)

PROPOSED LOCATION: INSPECT LOCATION BY: | |
SWSW 09 - T16S - R26E
SURFACE: OO25-FSL-0364-FWL TECH REVIEW Initials Date

BOTTOM: 0561-FSL-1298-FEL
GRAND COUNTY Engineering
SAN ARROYO FIELD (250)

Geology
LEASE TYPE: FED
LEASE NUMBER: U-05015-¿¾ Surface

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

V Plat R649-2-3. Unit:
Bond: Federal[] State[] Fee[]

(Number ) R649-3-2. General.

A Potash (Y/N)
Oil shale (Y/N) R649-3-3. Exception.

Water permit
(Number ) _p/ Drilling Unit.

RDCC Review (Y/N) Board Cause no: ¿Q7-I
(Date: ) Date:



SUBMIT Ut TÈIfÍ.ICATE' Form approved.

(Novem6er 1983)
(Other teatructions on Budget Bureau No. 1004-0136

«.,..,1, 9-aaic> UNITED STATES reverse side) Expires August 31, 1985

DEPARTMENTOF THE INTERIOR 2. c.,,, ,,,,,,,,,,, ,,, ,,,,,c ,

BUREAU OF LAND MANAGEMENT g Q- 24// 39 .

APPLICATIONFOR PERMlTTO DRILL,DEEPEN,OR PLUGBACK 6.ITLNDIAN,1LLOTTEROETE1BENAME

NA
lA. TTPE OF WORK

--

DRILL[X] DEEPENO PLUG BACK O L n AGUEMENT NAM3

b. TTrz or watt NA
OFL OAS SINGLE MULT1PLE S. 718¼ Og LEASE NAM3

WELL WELL OTHza EONE ZONE

2. Nixa or OPsalTom BMGFEDERAL"A"
LONEMOUNTAINPRODUCTIONCOMPANY •· ==LL ×o.

3. Inommas or orzaaron

P.O. BOX3394 BILLINGS, MT 59103 1Û. FIELD AND POOL, OE WILDCAT

4. LOCATroN or wzLL (Report location clearly and in accofÃancewith any State requirements.•) SAN ARROYO
At surface 11. asc., T., z., M., om BLE.

25' FSL, 364' FWLSEC. 9, T16S-R26E ano suav=2 on sama

At proposed prod. zone
SURF: SEC. 9, T16S-R26E

DAKOTA: 561' FSL, 1298' FEL SEC. 8, T16S-R26E TD: SEC. 8, T16S-R26E

14. DISTANCE IN MILES AND DIRECTION FROM NEAzzgT TOWN OE POST OFFICE* 12. COUNTT OR PABISE 13. STATE

APPROXIMATELY41 MILES NWOF MACK,CO GRAND UTAH
10. DISTANCE FROM PROPOSED* 16. NO. OF ACBXB IN LEASE 17. NO. Or ACRES ASSIGNED

LOCATION TO NEAREST TO THIS WELL

PROPERTT 02 LEASE LINE, FT. 650 ' 2560 320
(Also to nearest drlg. unit line, if any)

18. DISTANCE FROM PROPOSED LOCATION* 19. PKOPOSED DEPTH 20. ROTART OR CABLE TOOLS

TO NEAREST WELL, DRILLING, COMPLET2D,
OR ANUED FOR, ON THIS I.EASE· " 4113' 4563' TVD/4992' MD ROTARY

21. ELEVATIONS (Show whether DF, RT, GR, etc.) 22. APPROI. DATE WORK WILL START*

5778' GR I JUNE 6, 1994
"3 PROPOSED CASING AND CEMENTING PROGRAM

srzz or notz sizz or CASING WEIGHT P15R FOOT SETTING DEPTH QUANTITT OF CEMENT

MAY3 I 99

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM sal is to deepen or plug back, give data on present productive zone and proposed tiew productive

zone. If proposal is to dri or deepe give pertinent data on subsurface locations and measured and true vertical deptits. Give blowout

preventer program, if any

s,asso om, PETROLEUMENGINEER DATE

(This space for F f or Stat odi e use)

PER3IITNO
al»Pnnytt new

/S/ WILLIAMC.STRINGER Associate District Manager MAY2 6 1994
APPROVED BY TITLE DATE

CONDENTWNTINGOF
GASISlS/UECTTONTL4-A "ONOTOON r ^¤¤ ATTACHFr

'See InstructionrOn Reverse
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Lone Mountain Production Company
BMG Federal A-1 (Re-entry)

Lease U-05015-A

Surface Location: SW/SW Section 9, T16S, R26E (Lease U-24638)

Bottomhole Location: SW/SE Section 8, T16S, R26E (Lease U-05015-A)

Grand County, Utah

CONDITIONS OF APPROVAL

Approval of this application does not warrant or certify that the

applicant holds legal or equitable title to those rights in the

subject lease which would entitle the applicant to conduct

operations thereon.

Be advised that Lone Mountain Production Company is considered to

be the operator of the above well and is responsible under the

terms and conditions of the lease for the operations conducted on

the leased lands.

Bond coverage for this well is provided by UT 0719 (Principal -

Lone Mountain Production Company) via surety consent as provided

for in 43 CFR § 3104.2.

This office will hold the aforementioned operator and bond liable

until the provisions of 43 CFR § 3106.7-2 continuing
responsibility are met.

This permit will be valid for a period of one year from the date

of approval. After permit termination, a new application must be

filed for approval.

All lease operations will be conducted in full compliance with

applicable regulations (43 CFR § 3100), Onshore Oil and Gas

Orders, lease terms, notices to lessees, and the approved plan of

operations. The operator is fully responsible for the actions of

his subcontractors. A copy of these conditions and the approved

plan will be made available to field representatives to insure



A. DRILLING PROGRAM

1. This action requires concurrent approval from the State

of Utah, Division of Oil, Gas and Mining (DOGM).

2. The surface location of this well is on lease U-24638,

while the bottomhole location of the producing interval is
on lease U-05015-A. If lease U-24638 should terminate
during the life of this well, a right-of-way will have to be

secured to cover the surface facilities.

3. The proposed 2M BOP system is adequate. The BOP system

shall be maintained and tested in accordance with Onshore

Oil and Gas Order No. 2.

4. Centralizers shall be run, at a minimum, on the bottom

three joints of each casing string.

5. If a gas meter run is constructed, it will be located
on lease within 500 feet of the wellhead. The gas flowline
will be buried from the wellhead to the meter and will be

buried downstream of the meter until it leaves the pad.

Meter runs will be housed and/or fenced. The gas meter
shall be calibrated prior to first sales and shall be
calibrated quarterly thereafter. All gas production and

measurement shall comply with the provisions of 43 CFR §
3162.7-3, Onshore Oil and Gas Order No. 5, and American Gas

Association (AGA) Report No.



B. SURFACE USE PLAN

1. The operator is responsible for informing all persons in the area who are associated

with this project that they will be subject to prosecution for knowingly disturbing

historic or archaeological sites, or for collecting artifacts. If historic or

archaeological materials are uncovered during construction, the operator is to

immediately stop work that might further disturb such materials, and contact the

authorized officer. Within five working days the authorized officer will inform the

operator as to:

- whether the materials appear eligible for the National Register of Historic

Places;

- the mitigation measures the operator will likely have to undertake before the

site can be used (assuming in situ preservation is not necessary); and,

- a timeframe for the authorizedofficer to complete an expedited review

under 36 CFR 800.11 to confirm, through the State Historic Preservation

Officer, that the findings of the authorized officer are correct and that
mitigationis appropriate.

If the operator wishes, at any time, to relocate activities to avoid the expense of

mitigation and/or the delays associated with this process, the authorized officer will

assume responsibility for whatever recordation and stabilization of the exposed

materials may be required. Otherwise, the operator will be responsible for mitigation

costs. The authorized officer will provide technical and procedural guidelines for the

conduct of mitigation. Upon verification from the authorized officer that the required

mitigation has been completed, the operator will then be allowed to resume

construction.

2. The use of water from West Salt Creek (Mesa County, Colorado) has been identified

as a water depletion to the Colorado River and potentially affecting the T&E fish

species. The impacts from the depletion will be offset with the one-timecontribution

of $12.34 per acre-foot of water to:

National Fish and Wildlife Foundation
The Bender Building
1120 Connecticut Avenue, N.W.
Washington, D.C.



Payments should be accompanied by a cover letter that identifies the project and

biological opinion that is requiring the payment, the amount of the payment enclosed,
check number, the balance of payment still due, the name and address of the payor,

the name and address of the BLM office authorizing the project, and the address of

the FWS office issuing the biological opinion. This information will be used by the
Foundation to notify the payor, the BLM, and FWS when payment has been received.

3. In order to protect deer winter range, no drilling will be allowed from December 1

through April 15. The limitation does not apply to maintenance and operation of

producing wells. Exceptions to this limitation may be specified in writing by the

authorized officer.

4. Surface disturbance and vehicular travel will be limited to the approved location and

access route. Any additional area needed will be approved in advance.

5. Cross-country traffic will be suspended during periods of wet weather to reduce soil

rutting and soil compaction.

6. The access road will be rehabilitated or brought to Resource (Class III) Road

Standards within sixty (60) days of dismantling the drilling rig. If upgraded, the road

must be maintained at these standards until the well is properly abandoned. If this

time frame cannot be met, the Area Manager will be notified so that temporary

drainage control can be installed along the access road.

7. The reserve pit will be located in cut material, with at least 50% of the pit volume

below original ground level.

8. To minimize the amount of fugitive dust and spray escaping from the blooie pit, the

blooie line will be directed into a sloped bank of subsoil.

9. All wells, whether drilling, producing, suspended, or abandoned, will be identified in

accordance with 43 CFR 3162.6. When the well is abandoned, the abandonment

marker must be at least four feet above restored ground level and must be inscribed

with the following: operator name, lease number, well name and surveyed description

(township, range, section and either quarter-quarter or footages).

10. At the end of drilling operations and prior to reclamation of the reserve pit, the fourth

side of the pit will be fenced and the top of the pit will be covered with netting of one

inch or less to prevent access by birds.

l1. In the event the well pad or road is graveled or surfaced, the material will be

removed prior to recontouring the surface for



C. REQUIRED APPROVALS, REPORTS AND NOTIFICATIONS

Required verbal notifications are summarized in Table 1,

attached.

Building Location- Contact the Resource Area, Natural Resource

Protection Specialist at least 48 hours prior to commencing
construction of location.

Spud- The spud date will be reported to the Resource Area Office
24 hours prior to spudding. Written notification in the form of

a Sundry Notice (Form 3160-5) will be submitted to the District

Office within 24 hours after spudding, regardless of whether spud

was made with a dry hole digger or big rig.

Daily Drilling Reports- Daily drilling reports shall detail the
progress and status of the well and shall be submitted to the
District Office on a weekly basis.

Monthly Reports of Operations- In accordance with Onshore Oil and
Gas Order No. 1, this well shall be reported on Minerals
Management Service (MMS) Form 3160, "Monthly Report of
Operations," starting the month in which operations commence and

continuing each month until the well is physically plugged and
abandoned. This report will be filed directly with MMS.

Sundry Notices- There will be no deviation from the proposed

drilling and/or workover program without prior approval. "Sundry
Notices and Reports on Wellè" (Form 3160-5) will be filed for
approval for all changes of plans and other operations in
accordance with 43 CFR § 3162.3-2. Safe drilling and operating
practices must be observed.

Drilling Suspensions- Operations authorized by this permit shall

not be suspended for more than 30 days without prior approval of
the District Office. All conditions of this approval shall be
applicable during any operations conducted with a replacement
rig.

Undesirable Events- Spills, blowouts, fires, leaks, accidents, or
any other unusual occurrences shall be immediately reported to
the Resource Area in accordance with requirements of NTL-3A.

Cultural Resources- If cultural resources are discovered during
construction, work that might disturb the resources is to stop,
and the Area Manager is to be notified.

First Production- Should the well be successfully completed for
production, the District Office will be notified when the well is
placed in producing status. Such notification may be made by
phone, but must be followed by a sundry notice or letter not
later than five (5) business days following the date on which the
well is placed into production.

A first production conference will be scheduled as soon as the
productivity of the well is apparent. This conference should be
coordinated through the Resource Area Office. The Resource Area

Office shall be notified prior to the first



Well Completion Report- Whether the well is completed as a dry
hole or as a producer, "Well Completion and Recompletion Report

and Log" (Form 3160-4) will be submitted to the District Office

not later than thirty (30) days after completion of the well or
after completion of operations being performed, in accordance
with 43 CFR § 3162.4-1. Two copies of all logs, core
descriptions, core analyses, well test data, geologic summaries,
sample description, and all other surveys or data obtained and

compiled during the drilling, workover, and/or completion
operations, will be filed with Form 3160-4. When requested,
samples (cuttings and/or samples) will be submitted to the
District Office.

Venting/Flaring of Gas- Gas produced from this well may not be
vented/flared beyond an initial, authorized test period of 30

days or 50 MMcf, whichever first occurs, without the prior,
written approval of the authorized officer. Should gas be vented

or flared without approval beyond the authorized test period, the
well may be ordered shut-in until the gas can be captured or

approval to continue the venting/flaring as uneconomic is
granted. In such case, compensation to the lessor shall be
required for that portion of the gas that is vented/flared

without approval and which is determined to have been avoidably
lost.

Produced Water- Produced waste water may be confined to an
unlined pit for a period not to exceed 90 days after initial
production. During the 90 day period, an application for
approval of a permanent disþosal method and location, along with

the required water analysis, will be submitted to the District

Office for approval pursuant to Onshore Oil and Gas Order No. 7.

Off-Lease Measurement, Storage, Commingling- Prior approval must
be obtained from the District Office for off-lease measurement,
off-lease storage and/or commingling (either down-hole or at the
surface).

Pluqqinq and Abandonment- If the well is completed as a dry hole,
plugging instructions must be obtained from the District Office

prior to initiating plugging operations.

A "Subsequent Report of Abandonment" (Form 3160-5) will be filed
with the District Office within thirty (30) days following
completion of the well for abandonment. This report will
indicate where plugs were placed and the current status of
surface restoration. Upon completion of approved plugging, a
regulation marker will be erected in accordance with 43 CFR §
3162.6. Final abandonment will not be approved until the surface

reclamation work required by the approved APD or approved
abandonment notice has been completed to the satisfaction of the
Area Manager or his representative, or the appropriate surface

managing



-¿ABLE 1

NOTIFICATIONS

Notify Rich McClure or Jack Johnson of the Grand Resource Area in

Moab, Utah, at (801) 259-8193 for the following:

2 days prior to commencement of dirt work, construction and

reclamation;

1 day prior to spudding;

3 hours prior to testing BOPE

If the person at the above number cannot be reached, notify the

Moab District Office at (801) 259-6111. If unsuccessful, contact

the person listed below.

Well abandonment operations require 24 hour advance notice and

prior approval. In the case of newly drilled dry holes, verbal

approval can be obtained by calling the Moab District Office,

Branch of Fluid Minerals at (801) 259-6111. If approval is
needed after work hours, you may contact the following:

Eric Jones, Petroleum Engineer Office: (801) 259-6111
Home: (801)



SUBMIT INSLICATE' Form approved.
Form 3160-3

(Other instructions on Budget Bureau No. 1004

UNITED STATES reverse side) Expires August 31, 1985

DEPARTMENT OF THE INTERlOR a.,..........xxxxox xxo...222....

BUREAU OF LAND MANAGEMENT Q- 2Q{p3Q
ÄPPLICATION FOR PERMITTO DRILL,DEEPEN,OR PLUG BACK "' "' """°2"""^"'¯

NA
la. TTPE OF WORK

--

DRILL@ DEEPENO PLUG BAŒ O 7. n aguzxxNT MAME

b. Trrr or wzt.r. ÑA
Oft, GAS BINCLE MULTIPLE 6. TAAN Og LEASE Nigs
WELL WELL OTBžg ZONE EONE

2. NAME OF OPERATO= BMGFEDERAL"A"
LONEMOUNTAINPRODUCTIONCOMPANY * LL ×•·

3. ADDEESS OF OPERATOR

P.O. BOX3394 BILLINGS, MT 59103 ....

io. rr=r.o xxo mor.. on wn.acar

4. LOCATION 07 wmLL (Report location clearly and in accordance with any State requirements. ) SANARROYO
I At surface

25' FSL, 64 FWLSEC. 9, T16S-R26E " Ja 2E T16S-R26E

DAKOTA: 561' FSL, 1298' FEL SEC. 8, T16S-R26E TD: SEC. 8, T16S-R26E

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OB POST Orr!CE* 12. COUNTT OR PABISE 13. BTATE

APPROXIMATELY41 MILES NWOF MACK,CO . GRAND UTAH
10. DISTANCE FROM PROPOSED* 16. NO. OF ACRES IN LEASE 17. NO. OF ACEES ASSIGNED

LOCATION TO NEAREST TO TEIS WELL

PROPERTT OE I.EASE I.INE, FT. 650 ' 2560 320
(Also to nearest drig. unit 11ae, if any)

18. DISTANCE TROM PROTOBED LOCATION* 19. PKOPOSED DEPTH 20. notAar os CAntz Toots

TO NEAREST WELL, DRILLING, COMPLETED,
OR AnuED FOR, ON TEIS LEME· " 4113' 4563' TVD/4992' MD ROTARY

21. ELEVATIoNs (Show whether DF, RT, GR, etc.) 22. APPROz. DATE WORK WILL START*

5778' GR JUNE 6, 1994
23 PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF ROLE BIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT

MAY3 i 1994

gig.0F011.,GAS&MI

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM sal is to deepen or Plug back, give data on present productive zone and proposed new productlye

zone. If proposal is to dri or deepen give pertinent data on subsurface locations and measured and true vertical depths. Give blowout

preventer program, if any

SIGNED Tyyy PETROLEUMENGINEER a

(This space for F or Stat use)

PERMITNO• iP9mnVil nãTT

IS/ WltLIAMC.STRINGER Associate District Manager
DATE

MAY2 6 1994
COND O

GASISSUBJECTTONTL4-A '"'ONDrr M Œ som ATTACHO
Dated1/1/80 *See InstructionrOn Reverse



Stata of Utah
DEPARTMENT OF NATURALRESOURCES
DIVISION OF OIL, GASANDMINING
355 West North Temple

Michael O. Leavitt
Gwemar 3 Tried Center, Suite 350

Ted Stewart M Lake City. Utah 84180-1203

Executive Diseg 801-538-5340

James W. Carter 801-359-3940 (Fax)
Divislan Directar 801-538-5319 (TDD)

June 1, 1994

Lone Mountain Production Company
P.O. Box 3394
Billings, Montana 59103

Re: BMG Federal "A" #1 Well, Surface Location 25' FSL, 364' FWL, Sec. 9, T. 16 S.,
R. 26., Bottom Hole Location 561' FSL, 1298' FEL, SW SW, Sec. 8, T. 16 S., R. 26
t., Grand County, Utah

Gentlemen:

Pursuant to the order issued by the Board of Oil, Gas and Mining in Cause No.
107-1 dated February 11, 1965, approval to reenter and drill the referenced well is
hereby granted.

In addition, the following specific actions are necessary to fully comply with this

1. In accordance with Utah Admin. R. 649-3-11, Directional Drilling, submittal
of a complete angular deviation and directional survey report is required.

2. Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil
and Gas Conservation General Rules.

3. Notification to the Division within 24 hours after drilling operations
commence.

4. Submittal of Entity Action Form, Form 6, within five working days following
commencement of drilling operations and whenever a change in operations
or interests necessitates an entity status change.

5. Submittal of the Report of Water Encountered During Drilling, Form 7.

6. Prompt notification prior to commencing operations, if necessary, to plug
and abandon the well. Notify Frank R. Matthews, Petroleum Engineer,
(Office) (801)538-5340, (Home) (801)476-8613, or K. Michael Hebertson,
Reclamation Specialist, (Home)



Page 2
Lone Mountain Production Company
BMG Federal "A" #1 Well
June 1, 1994

7. Compliance with the requirements of Utah Admin. R. 649-3-20, Gas Flaring
or Venting, if the well is completed for production.

This approval shall expire one year after date of issuance unless substantial and
continuous operation is underway or a request for an extension is made prior to the
approval expiration date. The API number assigned to this well is 43-019-31031.

Associate Director

Idc
Enclosures
cc: Grand County Assessor

Bureau of Land Management, Moab District Office



Form 3166-5 UNITED STATES i FORM APPROVED

(June 1990) DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT 5 lose Designanon a sens so

U-05015
SUNDRY NOTICES AND REPORTS ON WELLS & Ifindan..MonecorTnœName

Do not use this forrn for proposals to drill or to deepen or reentry to a different reservoir.
Use "APPLICATION FOR PERMIT-" for such proposals

SUBMIT IN TRIPLICA TE
7. u umtor cA. Agreemem Designauon

1. Type of Well

O °w"u O GW
H O her 8. Weu Name and No.

2. NameofOperator BMGFederal A No. 1
Lone Mountain Production Company 9.APIWeuNo.

3. Address and Telephone No. 43-019-31031
P. 0. Box 3394, Billings, MT 59103 (406) 245-5077 10.FieldandPool.orExploratoryArea

4. Location of Well (Footage. Sec., T., R., M., or Survey D•scription) San Arroyo
At Surface: 25' FSL & 364' FWLSection 9: T16S-R26E 11.CountyorParish,State

At Total Depth: 632' FSL & 1373' FEL Section 8: T16S-R26E
Grand County, Utah

12. CHECK APPROPRIATE BOX(s)TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Abandonment Change of Plans

Recompletion New Construction

Subsequent Repon Plugging Back Non-Routine Fracturing

Casing Repair Water Shut-Off

Final Abandonment Notice Alag Cning Conymion to Ingon

Other COmmenCe PS-Ontry Dispose Water
(Note: Reportresultsof multipiccompletionon Weil

Compiction or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally drilled,
give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Rigged up Veco Rig No. 16 on July 18-19, 1994. Tested BOP's, witnessed by Jack Johnson
of BLM. Commenced re-entry at 5:00 a.m., Jul y 20, 1994.

14. I hereby ce that the foregoing is true correct

Signed . Tide PreSident Date 7-21-94
(This s r Federal or State office use)

Approved by Tide Date
Conditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent statements

or representations as to any matter within its jurisdiction.

'See Instruction on Reverse



Form 3160-5 UNITED STATES FORM APPROVED

(June 1990) DEPARTMENT OF THE INTERIOR Ex ire a ch
310¾-0135

BUREAU OF LAND MANAGEMENT 5 Lease Designation and Senal No.
U-05015

SUNDRY NOTICES AND REPORTS ON WELLS 6. H Indan. Anonce or Tribe Name
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.

Use "APPLICATION FOR PERMIT-" for such proposals
7. If Unit or CA. Agreement Designation

SUBMIT IN TRIPLICATE
1. Type of WellO°w"uOGWæn

Oder (.RE-ERR 8.WeuNmmo.

2. NameofOperator BMGFederal A No. 1
Lone Mountain Production Company 9. APIWel1No.

3. Address and Telephone No. 43-019-31031
P. 0 . Box 3394 Bi ll i ngs, MT 59103 (406) 245-5077 10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T., R., M., or Survey Description) San Ar r oyo
At Surface: 25' FSL & 364' FWLSection 9: T16S-R26E ii.countyorParish,State

At Total Depth: 632' FSL & 1373' Fe1 Section 8: Tl6S-R26E
Grand County, Utah

12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Abandonment
'

Change of Plans

Recompletion New Construction

Subsequent Report Plugging Back Non-Routine Fracturing

c.i., a... O Water Shut-Off

O Final Abandonment Notice Altering c. O co....io. to is.««..

ome, St us Report Dispose Water
(Note: Reportresultsof multiplecompletionon Well
Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state a l pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally drilled,
give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Drilled out to original TD 4992'. Reached TD @8:00 p.m., 7/23/94. Ran 4 i", 10-5#, J-55
casing to 4992', cemented with 175 sx 10-0 Thixotropic cement. BTD 4957'. Rig released
4:40 p.m., 7/24/94. Currently WOCT.

Dif.0FOILBA8&MINING

14. I hereby certi that the foregoin is true and correct

sienea Û"44 rai, President
'

Date

(This space Federal or State office use)

Approved by T¡tle Date
Conditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent statements
or representations as to any matter within its jurisdiction.

'See Instruction on Reverse



LONE MOUNTAIN PRODUCTION COMPANY
Mailing Address: (406) 245-5077 Shipping Address:

P.O. Box 3394 FAX 248-6321 100 North 27th Street

Billings, MT 59103-3394 Suite 450

Billings, MT 59101

July 26, 1994

Utah Division of Oil, Gas & Mining
3 Triad Center, Suite 350
355 W. North Temple
Salt Lake City, Utah 84180

RE: ENTITY ACTION FORM
BMG FEDERAL A NO. 1
SESE SEC. 8: Tl6S-R26E
GRAND COUNTY, UTAH

Gentlemen:

Please find enclosed in duplicatethe Entity Action Form(form 6) for the referenced well, which
was re-entered at 5:00 a.m. on July 20, 1994. If further information is needed, please advise.

Very truly yours,

LONE MOUNTAIN PRODUCTION COMPANY

Brenda Nelson for
James G. Routson, President

Enclosures

E©ElWÐ

81V.0FOILGAS&



DIA oN UOFA
IL, GAS AND MINING OPERATOR Lone Mountain Production Co• OPERATOR ACCT. NO. N 7,$//)

ENTITY ACTION FORM- FORM 6 ADDREss P. 0. Box 3394

Bi llings, MT 59103

ACTION CURRENT NEW API NUMBER WELL NAME WFil 10CATION SPUD EFFECTIVE
CODE ENTITY NO. ENTITY NO. QQ SC TP RG COUNTY DATE DATE

A 43-019-31031 BMGFederal A No. 1 SESE 8 16S 26E Grand 7/20/94

WELL1 COMMENTS:
Well wris re-entered at 5:00 a.m., July 20, 1994
We chose action code A because well was drilled as a dry hole in 1983, and its entity number probably
has been discontinued.

WELL 2 COMMENTS: , |

WELL3 COMMENTS:

WELL4 COMMENTS:

WELL5 COMMENTS:

ACTION CODES (See instructions on back of form)
A - Establish new entity for new well (single well only) >Û' 00- ----

B - Add new well to existing entity (group or unit well) --:-9, gnature
C - Re-assign well from one existing entity to another existing entity President 7/26/94
D - Re-assign well from one existing entity to a new entity
E - Other (explain in comments section) Title Date

OTE: Use COMMENTsection to explain why each Action Code was selected. Phone No. (406 )



o 5 UNITED STATES FORM APPROVED

DEPART.\iENT OF THE INTERIOR
BUREAUOF LAND MANAGEMENT T~easeoesagr.«:ennisen2:No

U-05015-A
SUNDRY NOTICES AND REPORTS ON WELLS 6 If I an. Anonce or Tnbe Nwe

Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.
Use "APPLICATION FOR PERMIT-" for such proposals

7. If Umt or CA. Agreement Designanon

R tulq SUBMIT IN TRIPLICATE
I. Typeof Weil

O 5, Klà O o.., *- «• "-=•=·a "•

2. Name or operator BMG Federa1 A No . 1
Lone Mountain Production Company 9. Art w.n No.

3. Address and Telephone No. 43-O19-31031

P. O. Box 3394 , Billings, MT 59103-3394 10. Field and Pool, or Exploratory Area

4. Location of Well (Footage. Sec., T., R., M., or Survey Description) San Arroyo
Atsurface: 25' FSL& 364' FWLSec. 9: T16S-R26E II·CountyorParish,Slate

g At TD: 632' FSL & 1373' FEL Sec. 8: T16S-R26E Grand County, UT

12. CHECK APPROPRIATE BOX(s)TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION - TYPE OF ACTION

Notice of Ime. O Mandament Omny omans

O a....w.e.. O NewCæmuctio
O Subseemm Repon Plugging Back Non-Roudne Fracmág

O Casing Repair Waar Shut-Of

O FuW Abandonmem Nodc. O m.m. c..... O c....... w i.>..u..

on.r completion DisposeWaar
(Note: Reportresullsof multipiscompletiononWell
Compistion or Recompletion Report and I.og form.)

13. Describe Proposed or Completed Operadons (Clearly state el pertinent demils, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally drilled,
give subsurface locadons and measured and true vertical depths for all markers and zones pertinent to this work.)*

Lone Mountain Production Company intends to complete the BMG Federal A No. 1
as per the attached completion procedure.

We hope to commence operations on or about August 25, 1994.

Accepted by the
Utah Division of

' Oil, Gas and Mining

FORRECORDONLY

14. I hereby fy and
Petroleum Engineer 8-9-94

Signed -- Title Date

(This space for ofBce )
Approved by Tide Date
Condidons of approval. if any:

Tide IS U.S.C. Secdon 1001, makes it a crime for any person knowingly and wilindly to make to any depa¢tment or agency of the United States any false. fictitious or fraudulent statements
or representanons as to any maner within its jurisdiction.

'See instruction on Reverge



BMGFEDERALNO. A-1

COMPLETION PROCEDURE

4-1/2" 10.5#/ft J-55 STCcasing
Set@4992' MD, float@4957' MD
cemented w/175 sx 10-0.

1 Rig up mast truckand wirelinetruck. Run GR-CBL-VDLlogsfromPBTD to TOC. Rig
downwireline truck.

2 MIRU service rig. NU tubing head,frac spool, and BOPE. PU 3-3/4" bit and 4-1/2"
casingscraperand TIHto PBTD. Circulatewellclean. Pressure test casing, tubinghead
andBOP's to 4000 psi. Drop standingvalve and test tubing to 7000 psi. Swab well dry
and POOH w/tubing.

3 Rig up wireline truck and perforate the Dakota with one 0.31" jet shot at each depth as
follows:4762', 4800', 4808', 4812', 4869', 4875', 4879', 4883', 4904', 4908'; all measured
depths, 10 holes total. Correlate to FDC/SidewallNeutron/GR log dated 8/4/83. Rig
down wireline truck.

4 TIH w/4-l/2" packer, SN and 2-3/8" tubing. Set packer at 4730'. Acidize perfs w/600
gallons 15% MSR and 20 ballsealers. Displace acid w/21 bblsof 4% KCl water.

5 Swabload back. Releasepacker and lowerto 4920' to knock ballsoffperfs. Swabwell
dry and POOH wltubing, SN and packer. LD packer.

6 TlH w/ SN and 2-3/8" tubingto ±4510'. Land w/blast jointand N-80 pup jointin top of
string. Rig up servicecompanyandtriple entry foam frac the Dakota perfs with 20,000#
100 mesh sand and 80,000# 20-40 sand in 75 DHQfoam. Frac at 31-34 BPM total rate.

7 Flow well back at 1/4 BPM for 15 minutes to initiateforced closure. Open well and flow
back. Displace annulus with nitrogen. Flow back to clean up overnight.

8 LD blastjointand N-80 pup. Reverse out sand to PBTD with well gas. Flange well up
with SN @±4920'. RDMO service rig. Flow well to continue cleanup and test



'fÑÀ UNITED STATES ,,
°9°s

DEPARTMER OF THE INT -

,,,
,rc-

BUREAU O LAND MANAGEMEN
SP 15 144/1 -oso1'i-A

V i 14N ALI TT E OA TRuit $4 Y

WELLCOMPLETIONOR RECOMPLETIONR T AND LOG *

la. TYPE OF WELL:

6. TYPE OF CO.htPLETION:

2. .NAME OF OPERATOR

I,0NEMOUNTAINPRODUCTIONCOMPANY \ ) ' °

,1. AlsDRES3 OF UFERATOR BMGFEDERALA NO. 1
P.O. BOX3394 BILLINGS, MT 59103 10. FIELD A.ND POOL. OR WILDCAT

4. I.oCAT10.9 or «Ei.L (Rrport location citarly and in accordunce trith any State requirementa) SAN ARROYO
^•"*•25' FSL & 364' FhlL it..se..x.....a...OKBLOCKANDBURTET

OR AREA

At top prod. Interval reported below SURF: SEC.9, Tl6S-R26E
l'depFjL& 1298'FEL (SEC 8) BHL: SEC 8, T16S-R26E

14. PEmailT NO. DATE IBSLED 12. COUNTT 08 13. STATE
632' FSL & 1373' FEL rannan43-019-31031 6-1-94 GRAND UTAH

15. DATE SPCDDED 16. DATE T.D. REACHED 17. DATE CO3tPL. (Ñ€Œdy$0 prod.) 18. ELEVATIONS (DF. RKB, RT, GE, ETC.)e 19. ELET. CASINOBEAD

7/70/94 I 7/23/94 I 9/11/94 5794' KB 5778'
20. TorAL DEFTH. MD A TTD 21. PLUG. BACK T.D., MD A TVD 22. IF MPLTIPt.E COMPL., 23. INTERVALS ROTART TOOLS CABLE TOOLE

HOW SIANT* DRILLED BT

449?'MD, 4663TVD 4962'MD, 4536 TVD ---- \ YES | -----

24. PRODUCING INTERTAL(S). OF TH18 COMPLETION-TOP, BOTTOM, NAME (MD AND TVD)*
. 26. WAS DIRECTIONAL

SURTET MADE

4762'-4908' (MD) DAKOTA SEE APD4355'-4485 (TVD)
28. TTPEcNL I ND OTH LOGS

Rt'ISEE APD)
NOWELL CORED

28. CASING RECORD (Report all strings set in toell)

CASINO SIEE WEIGHT, LE./FT. DEPTH SET (MD) HOI.E BIZE CEMENTING RECORD AMOUNT PULLED

13 3/8" 48# 40' 17 1/2" 44 sks PREMIX ---

9 5/8" 36# 1183' 12 1/4" 600 sks
---¯

4 1/?" 10.5# 4992' 7 7/8" 175 sks 10-0 THIX0TROPIt ----

.

29. LINER RECORD 30. TUBING RECORD
SIZE TOP (MD) BOTTOM (MD) 3ACKS CEMENT* SCREEN (MD) SIZE DEPTH SET (MD) PACKER amT (MD)

2 3/8" 4784.5 NA

$1. TsaronATtoN ascono (Jaterval, size and number) 32. ACID. SHOT, FRACTURE. CEMENT SQUEEZE, ETC.

4762', 4800', 4808', 4812·, 4869',4875',4879' DEPTH INTERVAL (MD) AMOUNT AND KIND OF MÄTERIAL U3ED

4883', 4904', 4908'• As Perfed 150,000# 20/40 «d in 1012 BRIS0.31" DIA, 2 JSPF, 20 Holes Total CRnss i TNKFD RORATF

33.• PRODi'CTION
DATE FIRST PRODUCTION PRODUCTION METHOD (Flot@ing, gas liff, pustping-@is@ GRd igpg Of pump) WELL STATUB (Producing or

sAst-in)
SI bl0P,,

DATE OF TEST HOURS TE3TED CHOKE SIZE PROO'N. FOR OIL-BBL. GAa-Mfr. WATER-BEL. UAS-OtL RATIO
TEST PERIOD

9-11-94 15 HRS 1/2" - I I 463 |
..

FLOW. TUSING PRESE. CASING PRESSURE CAE.CULATED Ott.-a-L. GAS-MCT. WATER--HBt.. Ott. GRATITT•API (COBR.)
24•Rotia RATE

107 PST 268 741
34. DESPOSITION OF GAS (ÑOlá, sagd f0r fugi, vented, etc.) TE3T WITNESSED BT

YENTFD sl0F nYK
35. LIST OF ATTACHMENTS

NONF , n /
38. I hereby £7 h : an att ched Information la complete and corteet as determined from all available records

SIGNE TTTI.E PETROLEUMENGINEER 9-13-94

*( Instructionsand Spaces fer Additional Date on ReverseSide)
litle 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its



hv., lida UNITED STATES FDP PPRO 3

DEPART.\tENT OF THE INTERIOR
BLREAU OF LAND .\tANAGE.\tENT 5 Len< On.p.a::en 2.¾ 5U-05015-A

SUNDRY NOTICES AND REPORTS ON WELLS
.se,y,

Do not use this form for proposals to drill or to deepen or reentry to a different reservoir
Use "APPLICATION FOR PERMIT-" for such proposals

SUBMIT IN TRIPLICATE
7 It unaor c.a.Agreemem Devonen

1. Type of Well

O °win D Gw"a O oger 8. Wed Nw W No.
2. Name of Operator DHC Federal A No . 1

Lone Mountain Production Company ,.,,,,, s.
3. Address and Telephone No. 4 3 0 19 3 10 3 1

P. O . Box 3394 , Billings, MT 59103-3394
10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T.. R., M., or Survey Description) Sûn ArrOyo
At surface: 25' FSL, 364' FWL Sec. 9: T16S-R26E

ti.countyorParish,State
AtTD: 632' FSL, 1373' FELSec. 8: T16S-R26E Bântah-County, UT

- CHECK APPROPRIATE BOX(s)TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent Abandonnant Omnge of Mas
O a....,,.a.. O New Conmucdon

Subsequent Report Mugging Back Non-Roudne Fracmúng
O Caing Repair Wamr Shut-OK

O Final Abandonment Notice AltednFR¾t Prod. convemone injecuon
Other DisposeWater

(Note Report resultsof multiple completion on Well
Completion or Recompletion Repon and Log form

13. Describe Proposed or Completed Operations (Clearlystate a l pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally drilled,
give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

This sundry notice serves as notification of first production. The BMG
Federal A No. 1 was turned on for 200 mcfd on October 14, 1994.

I i I i
14. I hereby ce t f and

Signed Tide Petroleum Engineer o., 10-17-94
(This space for Fe or State of ce )
Approved by Tide Date
Condinons of approval. if any:

Tide 13 U.S.C. Secnon 1001, makes is a crime for any person knowmgly and wdifully to make to any department or agency of the Unued States any false, ficnnous or fraudulent statements
or represemauons as lo any maner withm its Jonsdicuon.

'See Instruction on Reverse
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